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—— in at prices higher than any seen in years. Here 
alone is a reserve force.of wealth which ought to 
. . fortify any nation to a point where it may safely 
Nineteen Sixteen meet a crisis. In addition the nation has been spec- 
We are on ‘he threshold of another lap of life. ially favored by fate in being in a position to pro- 


What it contains for us in happiness, health 
and prosperity is wholly a matter that is in the 
hands of our Maker. Unable, as we are, to draw 
aside the curtain behind which the future lies 
concealed, we can only live in hopes and sin- 
cerely wish for each other that the next twelve 
months will pour forth all the richness that 
makes life worth the living. 


All this I hope the coming year will bring to all 
the readers of The Financial World; vigorous 
health in order that their labor may return 
greater gains; happiness, that they may be en- 
abled to enjoy and share their enjoyment with 
those less favored, and the fullest measure of 
prosperity, so that they may make good use of 
a bounty which, in the hands of good men, 
diffuses itself for the betterment of all the coun- 
try. 

That is my wish. More than this no human 
mortal could well ask. 


Louis Guenther 


























WHAT WILL THE NEW YEAR BRING? 
This Nation Enters 1916 Imbued With an Optimism That 
Is Grounded on Many Reasons. 

By Louis Guenther. 

In no year within the past decade has the future 
outlook for substantial prosperity appeared so prom- 
ising as it does at the beginning of nineteen hun- 
dred sixteen. Of capital we have plenty, and this is 
the fuel by which business fires itself into a warm 
glow. Confidence, a force that prompts human ener- 
gies to expand, is everywhere abroad and about us. 

Withal, such apparent evidences of good times we 
should never lose sight of the fact that frequently 
out of a clear sky conditions suddenly arise which 
change the aspect of things over night. But in ven- 
turing to forecast what is in store for us, we cannot 
take into account sudden surprises that may spring 
from we know not where. We can only base our 
estimates upon the hopes for a continuation of the 
currents that within a year have carried our business 
out of the slough of depression to the present high 
level it has attained. 

What we at the present time are aware of is that 
the nation at large primarily has benefited from an 
abnormally large harvest. It has received from the 
bosom of the earth a great cornecopia of wealth, with 
the added good fortune that all this plenty was be- 
gotten at a time when it was possible to cash it all 


vide the other half of the world, whose energies have 


been turned aside from the constructive pursuits of 
life, with all the necessities of life as well as all 
the instrumentalities for carrying on a murderous 
war. 


been enormous. 
been of an urgent nature the profits which the 
nation has derived have been very large. 


It is not my purpose to cite statistics to illustrate 


the facts upon which I am depending for my con- 
clusions. That would be like taking from a shelf 
some dry tomes, and reading from them in order to 
drive home upon an audience evidence which in 
every-day life they come in contact with constantly. 
Prosperity is largely governed by impulse, after it has 
jumped into its proper stride. Men who have large 
surpluses in the banks do not feel the pinch of 
depression as quickly as others who live from hand 
to mouth, day by day, and nations are but the 
composite makeup of the human entity. 

For that very reason our country will have to 
suffer more than an ordinary jolt to fear any hand- 
writing on the wall that betokens a warning to us 
that it is time to trim sail and batten down the 
hatches. While we may expect recessions, by the 
very nature of things, they will prove transitory— 
mere pauses in our.national progress. 

Trade, in its barometrical functions, resembles 
closely a security market having its period of rising 
prices in a declining’ period of business. It is the 
reverse when.the findgmentals are working toward 
betterment—thén Yastre arises short periods of re- 
action. All about us we face boom prices, but in 
none is there present the artificial influences of 
speculation. Instead there is found working the 
influence of a healthy, though, in some respects, 
abnormal demand. All the metals, from the base to 
the precious, are turning back into the pockets of 
the producers, wealth which is fabulous in volume. 
In turn this wealth seeks other channels for em- 
ployment, as money is purely a commodity, that 
profits the owner only when he employs it. 
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What all this trade has amounted to no one. 
is in a position to accurately estimate, but it has. 
Moreover, as all this business has. 
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It is impossible to conceive a nation with so much 
available capital to be other than prosperous. Hav- 
ing passed through seven lean years, we have every 
cause to feel we are now in the strides of seven 
years of riches and contentment. 

Were we to seek the possibly visible influences of 
a reactionary character we might say that some 
trouble is always within sight from a re-adjustment 
in the scale of wages for labor. Trade unionism 
is guided by men who are quick to sense the time 
when they may force from employers better pay for 
the men they represent. It is a natural aspiration 
for the worker to expect to share in prosperity, 
according to what he believes ought to be his share. 
Over this question there is always the probability 
of a failure to reach an understanding, and strikes, 
tying up industry, result. We may escape much labor 
trouble and we may run into enough to check busi- 
ness considerably until the final adjustment. 

Before a half year shall have passed we shall be 
in the midst of another Presidential election, which 
in ordinary times brings halting trade. But unless 
the nation faces a grave crisis or is embroiled in this 
unfortunate war by some turn of fate, I feel we need 
anticipate little trouble from politics. The two leading 
political parties have learned a salutary lesson and 
they know the day has gone by when business can be 
unmercifully and unjustly baited and not find resist- 
ance. Such methods no longer win votes. 

With so much money at the country’s command 
the main problem of the large corporations—to prop- 
erly provide for the financial requirements—are 
safely out of the way. In some circles the fear is 
entertained that interest rates may advance because 
of the expansion of business.. But when a country is 
making profits fast, when its average profit is run- 
ning at a high per centum, interest or what money 
cost, is not so much a factor as in lean periods. 

However, there is one factor whose effect should 
it come suddenly as no doubt it will, it is well nigh 
impossible to gauge in advance. I now speak about 
the possibility of peace coming suddenly to embattled 
Europe. In that event what might happen? With 
the war’s end it is certain that the abnormal trade 
caused by the exigencies of war would suddenly 
terminate. Temporarily, that would be certain to 
affect the securities markets. Big profits out of war 
orders could then no longer be reckoned upon. Just 
as the market was affected by the declaration of war 
until we were able to foresee the benefits we were to 
derive from it, so is a sudden pause likely to come 
until we can safely figure upon what we may expect 
from the restoration of peace. 

Once we get our bearings, we shall resume our 
forward progress, for it will take years before the 
ravages of war can be effaced and the wastage re- 
paired. 
destructive. 


General peace is constructive; war is 
The demand for metal, steel, and all 
other materials for reconstruction will in the few 
years following peace more than likely reach such 
large volume that centuries may pass before we shall 
be able to establish a greater record than they will 
have put into our statistical records. 

Such are the prospects that attend the nation 
as it strides confidently into the new year. 


When writing advertisers, tell them you are a subscriber to The Financial World. 


A PROOF OF OUR ABSORPTIVE POWER. 
We Are Taking Europe’s Supply of Our Securities at 
Rising, and Not Falling, Prices. 

At the end of 1915, a year perhaps more remark- 
able in many directions than any similar period of 
all the ages, we find Europe still selling our 
securities, both here and in London, at prices that, 
instead of reacting under the pressure, are and have 
been actually advancing. The secret, is of course, 
no secret at all, but is explained by the very simple 
addition of resources that have come to us. 

This is about the way it works out: Our gross 
balance of trade that has come from the excess of 
exports over imports for the full twelve months of 
1915 figure roughly about $1,800,000,000. Out of 
this must be deducted interest and dividend money 
still due to the other side for securities or other 
evidences of debt not yet sent to us for sale here. 
Freight charges paid to owners of foreign ships 
must be added. These two items bring the offset 
to about $200,000,000. The balance of $1,600,000,000 
takes care of $1,500,000,000 securities sent to us in 
seventeen months of the war. These securities, 
however, have a face value of $1,500,000,000, but a 
market value of perhaps no more than $1,200,000,000, 
according to careful estimates made by bankers. 
We have lent to foreign countries $800,000,000, and 
have also received $400,000,000 gold from abroad, 
and while we have exceeded our credit trade balance 
by perhaps $800,000,000, the proceeds of our loans 
have practically all been expended here, a fact fully 
sustained by the continued influx of foreign gold, 
which means that credits cannot be created here 
fast enough to offset the huge volume of purchases. 
All this gives us a tremendous lever of purchasing 
power. 

If Europe is determined to continue the war all 
through 1916, (and the exhibition of the extent of 
her resources has been marvelous and thrown aside 
all calculations as to the time when exhaustion might 
supervene), then may we not expect a continuation 
of the expenditure of a large percentage of such 
resources here and a like prolongation of our ability 
to absorb any amount of the securities Europe may 
still be forced to sell to us during 1916? 


In a period of world inflation, even though we may 
be at peace, we cannot escape such inflation and bar- 
gains in securities are not often seen in such periods. 








January Bond Circular 


We will be pleased to send a copy 
of our January General Bond 
Circular to investors on request. 
This circular describes a compre- 
hensive list of carefully selected 
municipal, railroad and public 
utility corporation bonds, which 
we recommend for investment. 


Send for General Circular 100 


Harris, Forbes & Co 


56 William Street, New York 
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‘LISTED- 
‘BONDS: 














ILLINOIS CENTRAL JOINT 5s. 

The joint First Refunding 5s are the joint and several 
obligations of the Illinois Central Railroad, and the Chi- 
cago,. St. & New Orleans Railroad. They are 
secured by a direct mortgage on more than 1,500 miles 
of road, including the main line of the Illinois Central 
system from the Ohio River to New Orleans, and valuable 
terminal properties in Ind., Louisville, Ky., 
Memphis, Tenn., and New Orleans and elsewhere. 

This mileage constitutes one of the most valuable divis- 
ions of the Illinois Central System. In addition to a large 
amount of local traffic, most of the through traffic of the 
system between Chicago and New Orleans passes over this 
mileage. The Chicago, St. Louis & New Orleans Railroad 
is leased to the Illinois Central Railroad for 400 years from 
1882, at an annual rental of 4 per cent. on the capital stock, 
interest on bonds, taxes, etc. The joint 5s are now selling 
at 102% at which price the yield is about 4.87 per cent. 
Considering the high degree of security this appears an at- 
tractive yield. The bonds enjoy a good market and are 
largely held by banks and institutions generally. 


Leuis 


Evansville, 





TEXAS & PACIFIC FIRST 5s. 

The application for a receivership for the Texas & Pacific 
should not cause any uneasiness among the holders of the 
first mortgage 5s. On the announcement of the news the 
bonds declined from 98 to 96, but the selling was not urgent 
and there were only a few transactions. 

There are $24,992,900 first mortgage 5s outstanding, the 
mortgage being practically closed, as the authorized issue 
is $25,000,000. The bonds are secured by a direct first 
mortgage on 1,393 miles of road. This mileage includes 
practically the entire main line mileage of the Texas & 
Pacific. While railroad located in Texas has 
never proved to be a profitable investment, there is no 
question that the Texas & Pacific is worth more than the 
relatively small amount of first mortgage bonds outstand- 
ing. Unlike most of the other Gould roads the manage- 
ment of the Texas & Pacific has followed a conservative 
policy and the physical condition of the property has been 
well maintained. During the last few years the South- 
western railroads have suffered from a combination of 
unfavorable developments. Recently, however, the earn- 
ings of the railroads in this section have been showing a 
substantial increase, and the outlook for these roads is now 


brighter than it has been in several years. 


property 


LACLEDE GAS LIGHT REFUNDING 5s. 

There are comparatively few bond issues of gas*com- 
panies listed on the New York Stock Exchange. Two 
such issues which have been listed for a number of years 
are the first mortgage bonds, and the refunding mortgage 
bonds of the Laclede Gas Light Company. 

This company, operating under perpetual 
owns and controls the entire gas business of the city of 
St. Louis, the fourth largest city of the United States. Gas 
securities have been dealt in for nearly one hundred years, 
and have a record of safety comparing favorably with that 
of municipal bonds. Where issued under the right con- 
ditions, and surrounded with the proper restrictions, gas 
bonds are an ideal investment for the individual investor. 
The two bond issues of the Laclede Gas Company meet 
these requirements. There are $10,000,000 first mortgage 
5s outstanding, secured by a first mortgage on practically 
the entire property of the company. These bonds are sell- 
ing at about 102. There are $10,000,000 refunding and ex- 
tension 5s outstanding. The mortgage is closed, as the 
remaining $10,000,000 bonds are reserved to retire the first 
5s. These bonds are selling at 101. 


franchises, 


January Investments 


It is our endeavor to recommend only 
such securities as are suited to indivi- 
dual requirements. 


Lists of securities, with full data, will 
be prepared to meet special conditions. 


Address Department ‘‘F”’ 


Redmond .€o. 


33 Pine St. New York 

















Investment Suggestions 


The trend of the investment situation re- 
veals a combination of favorable conditions 
such as have been seldom witnessed. 


With this situation in mind we have pre- 
pared an elaborate list of high grade 
Municipal, Railroad and Corporation Bonds 
with brief descriptions, which are well 
adapted to the present market. Every in- 
vestor will, we believe, be interested in 
studying these investment suggestions. 


Send for our Special Circular No. L-162 


A. B. Leach & Co 


Investment Securities 


149 Broadway, New York 
105 So. La Salle Street, Chicago 


Philadelphia Baltimore 


Boston 
London 


Buffalo 














Municipal Bonds Are Safe 


Free of U. S. Income Tax 
Send for Circular No. 529 
Yield 4.15 to 4.65% 


C. E. DENISON & CO. 


Boston and Cleveland 























7% Cumulative Preferred Stock 


Preferred as to Assets and Dividends 
of the 


Utah Power & Light Company 


This stock is redeemable at the option of 
the Company at 115% of par. 


The Company and companies under its 
control own electric light and power, street 
railway and gas properties, serving more 
than 100 communities in the States of 
Utah, Idaho and Colorado. Many im- 
portant long-term contracts for the sale 
of power to diversified industries have been 
made. 


Earnings applicable to dividend require- 
ments on the outstanding preferred stock 
are over three times the necessary amount. 
Price and further information 
on request for Circular No. 498 


William P. Bonbright & Co 


Incorporated 
14 Wall Street New York 
Philadelphia Boston Detroit 
Paris 


London : 
William P. Bonbright & Co. Bonbright & Co. 

















When writing advertisers, tell them you are a subsoriber to The Financial World. 





LONNIE re oe ya 























4 THE FINANCIAL WORLD. January 1, 1916 




















AMERICAN GAS & ELECTRIC’S BIG PROJECT. 

While all details have not yet been arranged, American 
Gas & Electric Co. will shortly announce the financing 
of one of the largest central generating electric stations 
in the country. 

It is not yet decided whether the new station will be 
financed by the sale of bonds of the Wheeling Electric Co. 
or the Sunnyside Electric Co. or if a new company will 
be organized to build and operate the station and its 
bonds, secured on the plant, offered for sale to investors. 

An initial expenditure of $2,500,000 will be made on the 
station with an eventual expenditure of as much more. It 
will be located on a 300-acre site recently purchased near 
Wellsburge on the West Virginia side of the Ohio river. 
The initial installation will be 60,000 kilowatts and the 
plans of the plant call for the ultimate installation of six 
30,000 horsepower generating units. 

The new station will supply current to the Wheeling 
Electric Co., the Sunnyside Electric Co. and the Canton 


Electric Co. 


PUBLIC UTILITIES AFTER A YEAR OF WAR. 
A list of some of the leading public utility securities 
dealt in on the outside market, giving present market quo- 
tations and those as of the same date one year ago, has 
been prepared by a firm specializing in this class of 
securities. We reproduce the essential features herewith 
in order that the changes that have taken place within 
the year may be noted: 
Dec. 50,1915. Dividend Interest Dec. 30, 1914. 


Security Bid Asked rate return Bid Asked 
Amer. Lt. & Trac., com. .390 395 +10 12.55% 3816 320 
Amer. Lt. & Trac., pfd...111 114 6 5.26 108 110 
Adiron. Elec. Pr., com.... 19 22 ae kaw 13 16 
Adiron. Elec. Pr., pfd.... 70 73 ae ee 41 45 
*Amer. G. & Elec., com..135 140 t10 7.60 8S 91 
*Amer. G. & Elec., pfd.. .. 5O 51 6 5.88 46 48 
Amer. Pr. & Lt., com...... 69 72 4 5.55 63 66 
Amer. Pr. & Lt., pfd...... S4 87 6 6.89 81 83 
Amer. Pub. Util., com..... 10 43 aa eae 35 40 
Amer. Pub. Util., pfd..... 72 75 6 8.00 63 66 
Amer. Waterworks & El.. 8% 9 -" Geen 5 6 
Am. W. W. & E. par., pfd.. 15 18 ee ais 17 20 
Am. W. W. & E. Ist pfd.. 55 60 - toe 56 59 
Cities Service, com....... 99 102 wa nee 45 48 
Cities Service, Pfd....... 74 76 6 7.89 m1 D4 
Col. Power, com......«.... 20 30 na rr 13 15 
Col. Power, pfd......... % 100 7 7.00 80 85 
Com'w. P., R. & L., com... 60% 61% 4 6.50 54 56 
Com’w. P., R. & L., pfd.. 85% 87% 6 6.85 78 sO 
Denv. G. & El. Gen. 5s.... 94 96% 5 5.18 89 91 
Elec. Bond Deposit, pfd.. 75 &5 6 7.05 ae 71 
Elec. Bond & Sh., pfd... 99 102 6 5.88 85 90 
Emp. Dist. Elec., pfd...... 80 85 6 7.05 <a 7 
Fed. Lt. & Trac., com.... 9 12 wa eine 10 16 
Fed. Lt. & Trac., pfd.... 40 47 ia onan 47 53 
Gas & Elec. Sec., com.... 98 105 - came ¥ 75 
Gas & Elec. Sec., pfd..... 75 85 ‘a sane - 80 
No. Ont. Lt. & Pr., com.. 15 18 a gunn 10 15 
No. Ont. Lt. & Pr., pfd... 55 60 6 10.00 53 57 
No. States Pr., com........ 46 48 “A eee 20 22 
No. States Pr., pfd........ 93 95 7 7.36 80 82 
Ozark Pr. & Water, com.. 25 35 i“ ‘aan +s 20 
Pac. G. & Elec., com...... 57 59 me eae 42 44 
Pac. G. & Elec., pfd...... 90 95 6 6.31 79 81 
Rep. Ry. & Lt. Co., com.. 21 23 os sen 18 21 
Rep. Ry. & Lt. Co., pfd.. 71 74 6 8.10 67 70 
*Stan. G. & El., com...... 7% 814 oa clea 5 7 
*Stan. G. & El., pfd...... 30 32 4 6.23 17 19 
Tenn. Ry., L. & P., com.. 10 11 na sees 5 8 
Tenn. Ry., L. & P., pfd... 42 46 ee eens 30 88 
United Lt. & Rys., com... 46 49 os ‘“ainn 43 46 
United Lt. & Rys., pfd... 73 75 6 8.00 68 72 
eer rrr 18 20 ee ieee 14 16 
Western Power, com...... 17 19 ee cece 12 14 
Western Power, pfd....... 54% 36%... wees 56 59 


*Par value $50. 10% stock, 10% cash. 14% stock, 10% cash. 

Extra or special dividends or back dividend declarations 
have caused marked advances in some of these stocks, as 
in the case of Cities Service shares and American Gas & 
Electric stocks. The outlook for 1916 is regarded as most 
promising as practically all the corporations represented 
in the above record are ending the year with earnings 
advancing and showing the best returns in any of the 
twelve months of 1915. 














How Have Your Bonds 
Acted Since 1909 


Send for our Pamphlet W-82 entitled 


The Trend of the Bond Market 


You may then compare the general 
trend of bond prices with the course 
of your own investment holdings dur- 
ing the last six years. 


N. W. Halsey & Co 


49 Wall Street, New York 


Philadelphia Chicago San Francisco 
Boston St. Louis Baltimore 
| nme 

















Public Utilities in 
growing communities 
bought and financed 


q Their securities 
offered to investors. 


Middle West 
Utilities Co. 


Suite No. 1500 
72 West Adams St. 
CHICAGO, ELLINOIS 











SCHMIDT &( JALLATIN, 


Members New York Stock Exchange 
111 BROADWAY NEW YORK 


IMPORTANT EVENTS 


Every Saturday we publish a letter reviewing events of 
the week and their bearing on the market. 
Sent on request 























Northern Union Gas Co. Ist 5s 1927............ 4.85% 
N. Y. & East River Gas Co. Ist Cons. 5s 1945. .4.85% 
N. Y. & Westchester Ltg. Co. Gen’l 4s 2004... .4.90% 


H. N. WHITNEY & SONS 
17 Broad Street New York 








We Offer 
Mortgage Bonds, Short Term Notes 
and Preferred Stocks 
Issued by Long Established 
Public Service Corporations 


in Growing Communities 


Detailed deacription will be 
gladly furnished on request 


Bertron, Griscom & Co. 


4 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 
19 Boulevard des Capucines 
PARIS 
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Utility Bonds and Notes Yielding from 4.75% to 6.25%. 


Brooklyn Rapid Transit 5% 1918 notes.............. 4.75 
Commonweaith Edison, Chicago, 5s, 1943........... 4.82 
Peopjes Gas Lt. & Coke, Chicago, 5s, 1947.......... 4.83 
East Roene Spam tie, Tet Se, Fee cias cen acs ctsacecs 4.85 
Interboro Rapid Transit 5s, 1966............sse0e- 5.05 
Cumberland Power & Light 5s, Ist, 1942........... 5.20 
Omaha & Council Bluffs St. Ry. 5s, 1928........... 5.20 
Publte Servic’ of No. Tit, let Se, 3556s oo. kccas ccc 5.30 
Hutchinson (Kan.) Water, Lt, Gas 5s 1935.......... 5.60 
Republic Ry & Lt..3 yr. gold motes... 26.00 ccece 340 
Albany Southeta: My Let 56, TOG 6s icicccccsieccseses 5.80 
West Penn. Treetion Ist Se, Toi ckcs.vccwescccesct 5.90 
Columbia Ry Gas & Elec., Ist 6s, 1917 notes........ 6.25 


Municipal Bonds Yielding 4% to 5.40%. 


Minneapolis, Minn., City 4s, 1942.............0:.ée8 4.00 
Chatage. Ti: 4ee Ge. THs Wee, ns pac cdc come scence 4.00 
Bergen County, i. 7.,:0566; Beata soc cdniscccccvenas 4.10 
Cuyanome Cé., Olio, 56, TITPII Ee. «ods cdosccce cases 4.15 
Cleveland, Ohio, Sch. Dist. 4%s, 1935.............. 4.15 
Euememood, I. 5... S566: Tic eta ee ins aeke 4.20 
San Diego, Cal., City 4%s, 1927-1952.............. 4.40 
Hopkinsville, Ky., Sch. 5s, 1936 op. 1921........... 4.40 
Oklahome: City, Okla... Sewer 56; 1956s. c.00 ci vccviees 4.50 
Jacknem:. 20008, Cady Be; TRG 66g vciiies cedars oovsowesn 4.50 
Houston, Lex. Whart Se, 1926-1969... csessccvcsences 4.50 
Buren, 2s... oe, See. 6 ene kadaidnscncceneox 4.60 
Redwood Co., Minn., Ditch 4%s, 1922-1925.......... 4.75 
Fernanda Co. Pim., Pemd Sa; 1998... s<icices tadscdve 4.95 
ioremee, Als. We eter 50; Tis cidcdcnctageveouss evens 5.00 
Palm Beach Co., Fla. Road Ref. 5%s, 1945......... 5.00 
Alberta Province, Can., 58 1925........ccscccscccescss 5.40 


Railroad and Industrial Bonds Yielding from 4% to 5.75%. 





EP ee Cee NORE 6h Loss bac aseae sa thawine Hebb ae ea ve 4.00 
Poem Vaee TY 36). POE os kneckecccscccdswnicas 4.30 
Albany & Susquehanna Ry 3s, 1946............... 4.32 
Union Pacific Ry Ist & Ref. 4s, 2008................ 4.45 
Soutmers Rawway SI 1917 MOCO a6 oes. skcdss cccccccs 4.55 
Howtton E. & VW. Tex... Rv. 1St Db, W958. c sac ces caw 4.80 
Baltimore & Ohio Ref. & Gen. 5s, 1995............ 4.95 
Macem “Leraninal Ist 5a, 19G8 cies ice cs cccscecaeas 5.00 
American Can debentures, 5s, 1928................. 5.10 
Illinois Steel debentures, 5s, 1940.................. 5.10 
Se ee a a, ak ord ols sacs 5 ob denies 5.10 
Cemenmmats Norther, 16t 46, 1951. occ. ccccecvecdecs $29 
ee ee ge, a ee 5.30 
Erie Ry. (Erie & Jersey) Ist 6s, 1955..........000: 5.47 
Consolidation Coal, lst & Ref. 5s, 1950.............. 5.50 
Wheeling & Lake Erie, 5% 1923, Rec. Cts........... Wb 


BUSH TERMINAL PAYS EXTRA. 
Bush Terminal Co., of Brooklyn, which has enjoyed 
steady prosperity most of the year 1915, or since the 
steamship traffic with Europe began to jump by leaps and 
bounds, has had such good earnings that the directors 
voted a special dividend of 2% per cent. on the common 
stock as well as the regular semi-annual dividend of 2% 
per cent. Those bondholders who earlier in the year were 
somewhat exercised because of the comparatively low 
prices for the bonds, have revised their opinions apparently 
and the supply of bonds at current prices is scarce. The 
company’s terminals and warehouses on the Brooklyn 
water front are the scene of the greatest activity and 
bustle. 





UNITED LIGHT & RAILWAYS’ GAINS. 

The United Light & Railways Co. is closing the year 
1915 with cheerful reports of increased earnings. The 
gross earnings of the subsidiary companies increased $55,- 
400 in November, a gain of 11 per cent., and the net profits 
for November, as shown by the returns from the sub- 
Sidiaries, gained no less than 32 per cent., while the sur- 
plus for the month gained 59 per cent. and for 12 months 
ended Nov. 30 the surplus increased 17 per cent. 


ACCUMULATING YOUR COMPETENCY 


We have issued a special pamphict cutieing a 
plan which, once adopted and consistently fol- 
lowed, should enable any man to make steady 
financial progress. The plan is based upon the 
elements of saving, compound interest, an 
conservative investment. Included in the pam- 
phlet are concrete examples of conservative in- 
vestment bonds. 
Ask for Pamphlet No. 1519 


“Accumulating Your Competency” 


25 Broad Street 


Spencer Trask & Co. New “york 


Investment Securities 














4% Municipal Bonds 6% 


The investment most widely appreciated by 
all institutional and individual investors. 


45 years’ experience in handling Municipal Bonds has 
guided our selection of the following attractive issues: 


Municipalities Maturity Yield 
Waterbury, Conn., 4% Sewer 1945 4.00% 
Tacoma, Wash., 5% Refunding 1927 4.257% 
San Antonio, Tex., 5% Various 1948 4.30% 
Alliance, O., 5% Refunding 1930 4.35% 
Cambridge, O., 5% Water Works 1934-1955 4.35% 
E. Cleveland, O., 5% School District 1935 4.35% 


1931 opt. 1921 4.35% 
1926-1934 4.50% 
1922-1954 4.75% 
1930 opt. 1927 4.80% 
1955 opt. 1925 4.80% 
1955 opt. 1926 5.00% 
1922-1928 5.00% 
1919-1944 5.40% 
1918 opt. 1916 5.75% 


Omaha, Nebr., 542% Improvement 
Coffeyville, Kans., 5% School District 
New Orleans, La., 5% Park 

New Orleans, La., 5% Public Impt. 
Blanco Co., Texas, 5% Court House 
Centre Township, N. C., 5% Road 
Dade Co., Fla., 6% Funding Schoo! 
Three Rivers, Que., 5% School District 
Calgary, Alta., 6% Treasury Notes 


Vancouver, B. C., 444% General Fund 1924 5.50% 
Kneepawa, Man., 5% Water Works 1943 6.00% 


So. Vancouver, B. C., 6% Treasury Notes 1918 opt. 1916 6.00% 
Municipal Bonds of the United States are 
exempt from Federal Income Tax and your 
ownership of them need not be declared. 


Canadian Municipal Bonds present today 
a most unusual investment opportunity. | 


Further particulars of these and many other 
atiractive issues are given in our January 
Circular, which will be sent on request. 


Spitzer, Rorick & Co. 


Successors to 
SPITZER & CO. 
Established 1871 
5 Nassau Street, New York 
Toledo Chicago 


























Send for Our Investment Booklets 


These pamphiets issued by our Bond Department tell 
ou exactly what you want to know about the small 
ienomination securities of the utility companies under 
our management. They are reinfo by the mest 
complete annual reports of their kind 


Conservative Investments Yielding from 5.40% to 7%. 


H. M. Byllesby & Company, Inc. 


CHICAGO NEW YORK 
210 S. La Salle St. Trinity Building 








Dodge Manufacturing Co. 


Principal Manufacturer Power Transmission Machinery 


7% Preferred Stock 


Quarterly dividends January, April, July and October. 


Amply secured by net tangible assets, splendid earnings 
and a long record of profitable operation. Values deter- 
mined by independent audit and appraisal. 


Price and full particulars on request 


H. D. ROBBINS 
43 Exchange Place, New York 





When writing advertisers, tell them you are a eubsoriber to The Financial World. 
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a = : 
Municipal Bonds 

EXEMPT FROM FEDERAL INCOME TAX | 

AMOUNT ISSUE RATE MATURITY PRICE TO YIELD | 


N. M. C. $20,000 City of Newark, N. J., Water......... 4s 1944 4.00% . 
N.M.c. 20,000 City of Cincinnati, Ohio, Paving...... 414s 1933 (Note) 4.00% 
30,000 City of Baltimore, Md., Water........ 4s 1958 4.05% 4 
75,000 City of Cincinnati, Ohio, Sewer....... 44s 1955 4.05% 
140,000 State of New Mexico, Refunding... .. .4°4s 1955 opt.1935 4.20% 
nN. M.c. 250,000 City of Los Angeles, Cal., E. L. Power 442s 1923-1935 4.25% 

80,000 City of San Angelo, Tex., School...... 5s 1954 opt. 1924 4.62% 

350,000 City of Miami, Florida (Various)..... 5s 1935-1946 4.65% 


N.—Legal for New York Savings Banks, C. Legal for Connecticut Savings Banks. 
M.—Legal for Massachusetts Savings Banks. All are eligible to secure Postal Savings Deposits. 
NOTE.—Stamped tax free in New York State. 


Full Particulars Upon Request 


William [2.Compton Company ; 


Pine Street, corner William, New York 
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St. Louis Cincinnati Chicago 
LISTED STOCKS IN 1915 BY GROUPS. Industrials. 
Tabulation of Railroads, Industrial, Mining, Oil, Utility Allis Chalmers, pfd-............. 36 me am «eet 
s 2 Allis AlMePS, COM... cece seeees v 1% b244 2444 
and Auto Stocks—Their Market Swing. American Eeet Sugar............ : 72% 33% 70 75% 

: . ; eric Dike atenkatsnadyccsg ae 388% 25 3 436 

Below will be found a tabulation of the most active y ene ae side ‘/ aoe fe 4, “4% tt oat 
railroad, industrial, mining, public utility, oil and auto- American Hide & Leather, pfd... 1 59% 19% 52% +33% 

Y . = : z American OCOMOtiVe .....cce0. 2256 74% ¢ 70 85 
mobile stocks that are listed on the New York Stock American Sugar ............... 103 -119% 99% 115% 412% 
Exchange, together with their high and low prices for rer on pol Ba Fees Cera 115% ort — in Met, 

a Att be 3 . * if re COMOLIVE 2. ae eeneacee 72 - 2 - By, = TOU 72 
1915 to Thursday of this week, and the closing prices of Central Leather ................ 37% 61% 32% 54% £+17% 

‘ ; Pittsburgh Coal .....00ccccccess 15% 42% 15% 35% 2014 
1914, 4 y RROD ERE: 51% 474% «44 55% $1, 

The list as a whole presents much interesting material pelle Aims = . ate shet lei tebe ie = . 49% +32% 

. . . ste Clases ccceesecee ot“ . « bs 2 TOU% 
for study. It will be noted that the price range in the Westinghouse Mfg...........++. 68 85 58% 71 +3 
railroad stocks, as a rule, has been narrow compared Steel Stocks. 

; wn sale : . so senes shee <«¢ o oc errr rere, 46% 600 46% 470 +4241 
with industrials, oil or mining stocks, although public ann ion i dae ee 2015 66% 21% 535% 433% 
utility shares compare very favorably with the rails, in Crucible Steel ..............000- * 109% 18% 74% 435% 

. ; » : om , Great Northe Gs ccaavsdcanes 27 54 251 51% 24 V4 
the matter of steadiness of price. The railroads have been Pressed 2 ge Speier 34 78% rie O5% 431 a 
held back a goodly part of the year because of the much oe cep Ree 2 — seeeeeeeees 19% He 4 pays “a 

. . - e e ec . ates *< CCl. weer reese sece ra ws T 
heavier selling by Europe of our railroad stocks and bonds American Car & Foundry....... 141, 8 40 72 +3414 
than of any other class of securities. Then, too, the in- Copper Stocks. 
dustrials have profited more directly by war orders from Greene Cananea Copper......... 1% = 37 52% == 

‘ : Seis, Inspiration Copper ......+e+..e 16% 47% 16% 46% +29% 
Europe and the big speculative demand for them. Nevada Con. Copper.......+..e0% 1% «8617 11% 16% 429% 

; . . ay Consolidated Copper......... 15% 27% 15 25% +105% 

Although we have omitted many stocks from the list 8%,‘ cst be eerie: Bx ost 62% 430% 
that have been quite active this year, those given will Utah Copper .......s..sssseeeee 49% 81% 48% 81%  +52% 
afford a sufficient evidence of the marked recovery from Oil Stocks. 

: . ¢ Calif ia Pe UM. ccc ccccccece 16% 32 18 331% +17} 
the depression that reigned at the end of 1914, to the pres- a he potters ear on = 120 282% 4i04i2 
ent state of buoyance and economic health Mexican Petroleum ........-..- 53 106% 51 110% +57% 

Railroads. ing BOROUGH oF BROOKLYN P y 
————Range 1915————_—__,, 342, 344 and 346 FULTON STREET 
Closed 1914 High Low This week Change Capital, $500,000.00 Surplus, $2,000,000.00 
Atchison, Top. & Santa Fe..... 93 111% 92% 108 +15 
Chesapeake & Ohi0......seeceeees 40% 64% 35% 631% +23 Undivided Profits, $635,213.82 
Chic. Mil. & St .Paul.....cccccese 86% 98% 77% 96% +410% JULIAN D. FAIRCHILD, President 
BUED anosznseresasosseessecerees 21% 45% 19% 43 +22%4 JULIAN P. FAIRCHILD THOMAS BLAKE, Sec 
we . : » oes 22, a AAT o &é - MA *. y. 
eee SOS BE os noses scenes _ * i Se ‘su fe WILLIAM HARKNESS (Vice HOWARD D. JOOST, Asst.Secy. 
Lehigh one Reagy oe 2) enero rt tiled Ret ti 645¢ th. hin D. W. McWILLIAMS { Pres. J. NORMAN CARPENTER 
Missouri, Kansas & Texas....... 8% 15% 4 7 41¥, WILLIAM J. WASON, Jr. » Trust Officer 
New York Central .............5 81% 107% 81% 110% 4261 STATEMENT 
Norfolk & Westerm......ccceecess 99 122% 99 122% 423% At the Close of Business on December 3lst, 1915. 
Northern Pacifle .....seceeeeeees 19% ih 99% 318 +18 oe ” A nes €1.391.506.77 Liabilities 
Reading IIIS tag 8 oa 88 BMH Cash in Banks: 22.2: 933723/523-19 | Capital -..-eseeeeeeees $500,000. 
Seaboard Air Lime.........++ee0- 11 20% $11% 18% +714 New York City and ne) see aa te se 2,000,000. 
Southern Pacific ‘ . & 103% 81% 1081, 421% Brooklyn Bonds... 1,502,332.51 Undivided Profits 635,213.82 
Southern Railway ........+ee08. 14 26 12% 23% 49% Other Stocks and (net) ie Nae regatgee 
DEES hdc pa ceanheanenee 116 141%, 115% 1394 42314 rie ae 8,450,396.07 | Due Depositors ..... 21,728,435.44 
. Bonds and  Mort- Checks Certified ..... 29,058.03 
Automobile Shares. REE PIS A 1,040,800.00 | : pee I i 
General MOtore .ccccccccccccecs 811%, 558 82 494 413% Loans on Collateral, | Re vate —_ ane - 15,032.24 
Goodrich, B. F......ee eee eee eens: 24% 80% 24% 76% +52% Demand and Time 6,866,122.31 | Bills Purchased... 5,032.2 
Studebaker sees seeeeseeeteserees 35% 195 35% 168% +132% Bills Purchased ..... 1,577,374.64 | Taxes and Expenses ee 
bn ae all SESSA LOR OCEDS 15 = 3%  ~ o me Office Building ..... 210,000.00 BGGCOEE. 6560ccecces 22,950.00 
MAX We MOLOP ..cscscccccseces ; we . iO tol” Interest and Com Trust Checks Out- 
Maxwell Motor, Ist pfd.......... 43 103 43Y 102% 460% 169,371.54 siicesieill 737.50 
es a se 17% €8% 18 57% 440 4 missions Accrued. -_169,371.5 shale csnedecsess 737.50 
~~ eNot listed in 1914 $24,931,427.03 $24,931,427.03 
NO stec . ° 
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CONFIDENT OF A GOOD 1916 MARKET. 

Though the bond market has been somewhat quiet this 
week,. possibly being under some restraint because of fears 
of trouble with Austria, the tone has been firm, with a 
healthy demand for investors and institutions which see a 
big fund piling up for over-the-year investment and still 
further good prospects of easy money conditions for many 
months to come. 

The real basis of the investment market in 1915 has 
been the large surplus profits in all lines of general busi- 
ness. The real basis of confidence that 1916 will be a broad 
and active year in the investment field, is the general con- 
fidence in the stability and soundness of business con- 
ditions. This view is being supported from day to day by 
greatly enlarged operations and commitments for the 
coming year in all lines of industrial activity. In the last 
several weeks advances in wages of labor have been an- 
nounced in many important industries and bankers have 
had little difficulty in floating long time issues of bonds 
to take up maturing short term paper. A number of sim- 
ilar operations of this kind are under way and important 
long time financing by a number of the large railroads is 
looked for early in the new year. The Baltimore & Ohio’s 
successful flotation of a big long term bond issue led the 
way and Erie following close behind, a number of others 
will come along shortly of a similar character. A 5 per 
cent. return on a general mortgage railroad bond that has 
real values behind it will be popular with investors and be 
readily absorbed. 

The municipal bond market is displaying its customary 
strength. There will be a great output in this class of 
securities between now and March, and dealers are pre- 
paring for a very active market. Industrials and public 
utility bonds are in good demand. The leading houses 
report a sharp falling off in liquidation by Europe, but 
whether this is due to the holiday period or to the private 
absorption of bonds and their disappearance into bankers’ 
vaults as security for advances, is a question. European 
liquidation, for the time being, appears to have disap- 
peared as a market factor of much consequence. 


MERCANTILE MARINE NEGOTIATIONS. 

Negotiations continue between the three committees 
seeking to prepare a plan acceptable to all for the re- 
organization of the International Mercantile Marine Co. 
Insiders say the bondholders and preferred stockholders 
are in agreement, and that concessions have been offered 
to the common stockholders from the plan semi-officially 
announced two weeks ago. This provided for an assess- 
ment on the common and a scaling down of the stock, and 
it is said that both provisions still are insisted upon, but 
in less degree. Some common stockholders who have 
not deposited their shares with the protective committee 
say they will carry the matter to the courts if they are 
,assessed at all. 


AMERICAN TEL. & TEL. GAINS. 


The American Telephone & Telegraph Co. will close 
1915 with gains in earnings for the 12 months estimated at 
about 15 per cent. over 1914. Substantial improvement 
has been seen since June last but it became more pro- 
nounced in October. November and December earnings, 
it is said, are above normal. The stock has shown little 
evidence of this improvement and is only about a point 
or so above the October prices. 





Conservative Investments 


Including First Mortgage Bonds secured 
by Steam and Electric Railroads, Water 
Power, Timber, Farm Lands, Coal, Iron 
Ore, Steel Steamships, Chicago Real 
Estate and plants of well-known Indus- 
trial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 10 So. La Salle St., Chicago 























Wisconsin [rust Company 


MILWAUKEE, WIS. 


UR Bond Department makes a specialty 

of dealing in the underlying and first 
mortgage bonds issued by railroads and 
Public Utility Corporations in Wisconsin. 


OFFERINGS INVITED 





The 


Investment 
Situation 


If you are interested in reading a concise, 
unbiased summary of business conditions 
every month, you will ask us to send our 
circular, “THE INVESTMENT  SITU- 
ATION,” together with our list of bonds 
that we recommend. 

Address Dept. T-27. 


Knanth-Nachod & Kubue 
15 Wiliam St., New York 








New York City and State Bonds 


All active Municipal Bonds and Foreign Government Notes 


Bought—Sold—Quoted 


Daily quotations furnished on request 


Douglas Smyth 
SPECIALIST 


74 BROADWAY, NEW YORK Telephone Rector 548 








Safe 6% 
January Investments 


For your January investment, we offer First Mortgage 
6% Serial Bonds, secured by the best class of newly- 
improved, income-producing, well-located real estate in 


Chicago and other prosperous cities, in denominations 


of $1,000, $500 and $100 to net 6%. 
No investor has ever lost a dollar of principal or interest 
on any security purchased of us since this House was 
founded in 1882 

Call or write for Circular No. A-652. 


Oneomar ec 


MORTGAGE » BOND BANKERS 


STABLISHED 1882 
STRAUS BUILDING ONE WALL STREET 
CHICAGO NEW YORK 
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Exempt from Federal Income Tax 


$265,000 


Palm Beach County, Fla. 
5%% Bonds 


Dated July 1, 1915 Denominations $500 and $1000 
Principal and semi-annual interest (January and July Ist) payable in New York City. 


Bonds are a full and direct obligation of the entire county and are 
payable from a direct, annual, unlimited tax levied on all the property. 


MATURITIES 
$25,000 July 1, 1920 Price.................. 102.02 
33,000 July 1, 1925 Price.................. 103.77 
40,000 July 1, 1930 Price.................. 105.13 
47,000 July 1, 1935 Price.................. 106.20 
’ §4,000 July 1, 1940 Price.................. 107.03 
66,000 July 1, 1945 Price.................. 107.68 


Price to Yield 5.00% 


The bonds have been validated in accordance with the laws of Florida by a decision of the 
Circuit Court of Palm Beach County, which makes them forever incontestable. 





Legality approved by Dillon, Thomson & Clay, New York City. 
Descriptive Circular on Request. 


Sidney Spitzer & Co. 


115 Broadway New York 


Toledo Chicago 


Cincinnati 




















WALL STREET SOOTHSAYER’S PROPHECY. CENTRAL PETROLEUM’S POSITION. 

That 1916 will be a real year for “bulls’—that is one A matter of considerable interest to shareholders of 
the Central Petroleum Co. has been finally settled satis- 
factorily. We refer to the lease-hold agreements made 
with the Indians who own the oil lands. These leases 


of prosperity, good cheer and bigger earnings and divi- 
dends generally. The present outlook gives no signs to 
indicate any reason for disagreement with such a pleasing 














prospect. 

That “confident of tomorrow” is 
all optimists. 

That a rising tide in all markets may be looked for at 
least until the “sap begins to run” in the spring. 

That kings and princes, kaisers and czars, will do some 
tall manoeuvering this year to bring about peace, and 
make it appear that the other fellow started the move- 
They are all determined to try and “save their 
faces,” as the Chinese say. 

That reorganization committees are likely to be some- 
what more sensitive to public criticism and will give the 
security holder a little better return for assessments he 
will be called upon to make. 

That sales of stocks and bonds on and off the Stock 
Exchange will show larger totals in 1916 than the figures 
for 1915. 

That every voter in the United States is sure one or 
the other of the nominees of the two leading political 
parties will be elected. 


a good slogan for 


ment. 


COLORADO FUEL ACTIVITIES. 

Colorado Fuel & Iron does not respond much to the 
talk of the company’s prospective entry into the merger 
of independent steel companies and that is perhaps the 
reason why a little spurt in the stock this week did not 
hold. A big floor operator was responsible for the move- 
ment, which came on a day when the steel shares gener- 
ally were enjoying a smart recovery. Colorado Fuel has 
taken some goodly sized orders for steel rails and other 
orders presage a very active season for the company in 
the first quarter of 1916 at least. 


have been renewed at terms that are considered highly 
satisfactory and this, in connection with the rise in the 
price of the company’s oil to $1.20 per barrel, has increased 
the earnings of the company to such an extent that it is 
more than earning the 5 per cent. dividend on the pre- 
ferred stock, which is guaranteed by the Texas Company 
for eight years at 5 per cent. The 5 per cent. guarantee 
by the Texas Company was contingent upon the renewal 
of the leases, but had the leases not been renewed on 
terms as satisfactory as those finally agreed upon, the 
Texas Company was permitted to lower the guarantee to 
not less than 3 per cent. The outcome of the lease ques- 
tion is believed to insure the 5 per cent. dividend. The 
stock is firm around 40, at which price the yield is about 
13 per cent. Stock operators in the market have been 
buying the stock as a good long pull speculation. 





New Orleans, Great Nor. R. R. Ist 5s, 
Due 1955. 

St. Louis, Rky. Mt. & Pacific Co. Ist 5s, 
Due 1955. 

St. Louis, Rocky Mountain & Pacific 

Co. Preferred Stock, — 

Utah Securities Corporation 6% Notes, 

Due 19 


22. 
American Tel. & Cable Co. 5% Stock 


(Guaranteed by Western Union Tel. Co.) 


Anglo American Oil 
(Standard Oil Subsidiary) 


CROSS & WITTMEYER 


30 Broad Street New York City 
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ORIENT RAILWAY’S DRASTIC PLAN. 


Bondholders Assessed 60 Per Cent. of Their Original 
Investment—Will Benefit More by Standing 
by Their Property. 


By Louis Guenther. 


As the proposed reorganization plan of the Kansas City, 
Mexico & Orient Railway is now officially announced, it 
is open to intelligent analysis and discussion with the 
view to finding out whether or not it is to the advantage 
of the bondholders to comply with its terms. At first 
glance, the terms imposed appear somewhat harsh. A 
plan more conformable to their financial means had been 
anticipated by the majority of the bondholders. However, 
the protective committee frankly avows that the plan now 
proposed was only decided upon after an exhaustive ex- 
amination had made it evident that the plan was the only 
one available and which in its opinion would provide the 
railroad with a financial constitution on which it could 
thrive. 

Since the committee acted in behalf of more than 90 
per cent. of the bondholders, it is fair to assume that 
the majority of the bondholders, including those who are 
heavily interested in the property, will come forward with 
their assessments, thus assuring its success. Those who 
dissent and withdraw their bonds will share in the avail- 
able proceeds realized from the foreclosure sale. The 
prospects are that what they will receive from this source 
will be so small a sum it will bring little comfort. 

With the plan as it stands now bondholders would derive 
greater advantage by accepting it, They temporarily face 
a partial sacrifice in income but they stand in an excellent 
position to salvage in time their whole investment which, 
if abandoned now, would involve them in considerable 
loss. Between the two courses they must choose. 

Under the reorganization terms, $600 in first mortgage 
5 per cent. bonds, $1,000 non-cumulative 5 per cent. pre- 
ferred stock and $1,000 common stock of the new corpora- 
tion is allotted upon the payment of $600 in cash on each 
$1,000 of the old 4 per cent. first mortgage bonds. Bond- 
holders therefore receive $2,600 face value of new secur- 
ities for $1,800 face value of old securities as they re- 
ceived $400 in preferred and $400 in common stock as a 
bonus with each investment of $1,000 in the old company’s 
bonds. In this respect they fare better, for when the 
Orient becomes a financial success their equities stand a 
much brighter chance of establishing higher market values. 
The terms of payment have been made convenient in 
order to make it easier for the smaller bondholders to 
comply with the assessment. Holders of claims and pur- 
chasers of the two-year notes are allowed to subscribe to 
the new securities on the same terms accorded bond- 
holders. Securities consisting of $3,000,000 in bonds, $5,- 
154,533 preferred and $5,162,667 common stock have been 
set aside for the construction companies, in full discharge 
of their claims upon the property. 

In a nutshell, this is the plan: The new system will 

have a capitalization of $50,000,000 of bonds, $35,000,000 
preferred and $35,000,000 common stock—a total of $120,- 
000,000, of which at the present time there is to be issued 
$15,003,600 bonds, $27,273,333 preferred and $29,064,667 
common stock, a total of $71,341,600, still leaving in the 
treasury to meet future requirements $48,658,400, of which 
$34,996,400 consists of bonds. Under the provisions of 
the new mortgage bonds can only be issued out of the 
treasury to construct new mileage. 
' It cannot be said that in the total capitalization per 
mile in bonds or stocks there is any modification of the 
total obligations of the old company, but that was to be 
expected, for from the standpoint of capitalization it 
would have been difficult to build a railroad of the Orient’s 
dimensions below the figure A. E. Stilwell, the road’s 
prime mover, had fixed upon, and the present plan is an 
admission that in this respect he was, if anything, pos- 
sibly a little too conservative in his estimates. 

Competent railroad experts predict a bright future for 
the Orient. Some of their estimates exceed our orig- 

(Continued on page 15.) 





_ $50,000 
HERNANDO COUNTY, FLA. 


Funding and Highway 5% Coupon Bonds 


Dated July 1, 1914 Maturing July 1, 1944 


Principal and Interest (January and July) payable 
at the Chase National Bank, New York. 
Denomination, $1,000. 


FINANCIAL STATEMENT 


Assessed Valuation... .....cccccscsccccces $1,749,423.00 
Actual Value of Property (about)........ 7,206,000.00 
Total Debt (including this issue)........ 300,000.00 
Sinking Fund ...........ccccecsccccscees 1,560.71 
Population (1910 census).......... 4,997 
Population now estimated......... 7 


Hernando County covers 475 square miles and is 
located in the western central part of Florida. It 
is high, 300 feet above sea level, and rolling, and 
possesses a natural drainage. The soil is very 
fertile, and grows (without fertilizer, drainage or 
irrigation) citrus and other fruits, vegetables, etc. 
Hernando County is well supplied with industries, 
including turpentine, lumber, brick, rock quarries, 
crate mills and phosphate mining. Brooksville is 
the county seat. It is served by two railroads, the 
Tampa Northern Railroad (Seaboard Air Line Sys- 
tem) and Atlantic Coast Line Railroad. 

These bonds have been validated by a decree of 
the Fifth Judicial Circuit Court of Hernando County, 
Fla., and in addition we have obtained the favorable 
opinion of Messrs. Dillon, Thomson & Clay of New 
York, covering the entire proceedings under which 
they were issued. 


Price to Yield about 4.95% 


The statements contained in this circular are based upon in- 
formation which we consider entirely trustworthy, and we 
have relied upon them in purchasing the above securities. 


INVESTMENT SECURITIES 
60 Broadway New York City 
Telephone Rector 5312 











Both the Year Books: i. e., The Babson-Elliot 
Corporation Bond Book and the National 
Yearly Stock Summary, are ready for distri- 
bution. 


Copies of either or both will gladly be sent 
on application for inspection. 


NATIONAL QUOTATION BUREAU 


Incorporated 


Cortlandt—845-846 66 Liberty St., New York. 











New York, January 1, 1916. 
We take great pleasure in announcing that Mr. Sol 
Wexler, President of the Whitney-Central National Bank 
of New Orleans, and Mr. Frank J. Murphy have this day 
Become members of our firm. 
J. S. BACHE & CO. 

















MORTGAGES 


Every corporation bond secured by mortgage is a mortgage 
upon the physical property of the company, ayeagrny | real 
estate, but unlike the ordinary real estate mortgage, it has in 
addition the earning power of a going concern back of it. 

When a corporation borrows money by issuing bonds it puts 
the money back into its business or property, thus increasing 
the equity back of the bonds. The funds obtained from a real 
estate mortgage are rarely used in this manner. Corporation 
mortgage bonds are generally paid off gradually by means of 
a sinking fund, or mature serially. 

Good 6% corporation mortgage bonds in denominations of 
$100, $500 and $1,000 may be had running for 5, 10 and 15 years, 
or longer if desired. 
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FRISCO IN DANGER OF ABANDONMENT. 

The Missouri Public Service Commission has rejected 
some of the provisions of the proposed plan for the re- 
organization of the St. Louis & San Francisco railroad, 
notably that part which provides for a trusteeship of the 
property so as to safeguard the investment which the un- 
derwriting syndicate is prepared to make. This may mean 
the abandonment of the system by the reorganizers. In 
other words, unless the property is safeguarded from a 
repetition of the former mismanagement that resulted in 
the receivership, the underwriting will have 
nothing to do with the efforts to place the property on 
its feet once more and will allow the foreclosure proceed- 
ings to take their course. That means that the bond- 
holders will be allowed to foreclose and sell the property 
to the highest bidder, thus wiping out the stockholders’ 
interests altogether. It will now be up to the Missouri 
commission to determine whether it will reconsider and 
permit the voting trust sought to become effective. It 
looked very much this week as though the bankers had 
washed their hands of the whole problem and would al- 


syndicate 


low matters to take their course. 


OIL STOCKS AND THE RISE IN OIL. 
Outstanding the oil industry 
have been the further advance in price of both crude and 
On 


events of this week in 


gasoline. Thursday the price of Pennsylvania crude 
went 
record high of 
gallon in central and southern terirtory, and is now sell- 


to $2.25 a barrel, only 25 cents a barrel below its 


$2.50. Gasoline was advanced 1 cent a 
ing 8 cents a gallon above its price of early last summer. 

Dividend action the represented 
nothing than old Little in 
the way of increases or extras had been expected until 
the first quarter of 1916, and the failure of companies to 
reward stockholders by larger payments now had little 


\ better market is expected 


taken during week 


more declarations at rates. 


effect on stock movements 
after the holidays. 

Some hesitation in the Standard Oil Subsidiaries may 
have been due to the inquiry begun into oil prices in New 
York State by the State Commission. 


AMERICAN CAR & FOUNDRY SHARES INACTIVE. 
Heavy purchases of rails by the railroads this week has 
revived hope of the near approach of a larger buying 
movement of car equipment by the same interests, but 
1915 closes with no heavy buying movement in sight and 
in consequence American Car & Foundry shares and the 
shares of the other equipment companies are inactive. 


Hotchkin & Co. 








LIBAIRE & COOKE 


Members New York Stock Exchange 
25 BROAD STREET NEW YORK 


Investors’ Pocket Manual and 
Monthly Quotation Reccid Mailed on Request 








—— — — — 





Technical advice furnished to investors with reference to 
the purchase or the retention of investment securities. 





WALTER LORING WEBB 

PUBLIC UTILITY ENGINEER 
Mem. Amer. Soc. Civil Eng. Mem. Amer. Rwy. Eng. Asso. 
HARRISON BLDG. PHILADELPHIA, PA. 








~ American Iron & Steel Com. 
United Gas & Elec. Securities 
American Piano 


34 Pine St., N. Y. 
Phone 4161 John. 





53 State St.,Boston 


Lina 





WE SPECIALIZE IN 
Cities Service Com. and Pfd. 
Cities Service Debentures. 
Cities Service Deb. Ctfs. 
Toledo Tr. Lt. & Pw. Com. and Pfd. 
American Light and Traction. 


Williams. Trothé& Goleman 


60 WALL STREET Phone 5980 HANOVER, NEW YORK 








ALL HIGH CLASS INVESTMENT ISSUES 


OF 
INDUSTRIAL 


| BONDS 
PUBLIC UTILITY 


In All Denominations Bought and Sold 
Write for Investment Suggestions 


J. FRANK HOWELL, 52 Broadway, New York 


MUNICIPAL 
RAILROAD 











American Public 
Utilities Co. 


OWNS AND OPERATES FIFTEEN GOOD 
PROPERTIES IN GROWING 
COMMUNITIES 


PREFERRED STOCK YIELDS 8% % 
H. F. McCONNELL & CO. 


25 PINE STREET NEW YORK 
Phone 6064 John 








When writing advertisers, tell them you are a subscriber to The Finanoial World. 


Private Phone to Boston 





January 1, 1916 


THE FINANCIAL WORLD. 


11 





SOUTHERN RAILROADS ON THE MEND. 


Some of the leading journals devoted to industrial and 


manufacturing development have lately been paying a great : 
deal of attention to the marked recovery in industrial con- Due on Yield 
ditions in the South. These reviews are fully sustained by Buffalo, Reg......... *4Alos 1934 3.95% 
the November reports of some of the leading railroads of Newark, N. J........ *4l/os 1945 4.00% 
that section. Seaboard Air Line, with a gross of $2,011,000 Minneapolis ret 1942 4.00% 
against $1,714,000 in 1914, came within $110,000 of the big Cincinnati, ee « *4l pos 1955 4.05% 
total in November, 1913, and gained about $200,000 over Essex Co., N. J...... 48 1946 4.07% 
last year. For five months the total net gain was $349,000. Tennessee 1A ae *As 1942 4.10% 
Southern Railway’s gross business was nearly $1,000,000 Bergen Co., N. J..... 4s 1924 4.10% 
better than for November, 1914, and net gained $770,000 Hudson Co., N. J..... 44s 1955 4.15% 
over the same month one year ago. The total net gain Tennessee .......... *4l4s 1939 4.15% 
for the 5 months of the fiscal year was $2,465,000, an aver- Omaha, er Alhs 1935 4.25% 
age monthly gain of around $493,000, which shows that st . 

ss ‘ a. *Legal Investment for Savings Banks and Trustees in 
the November net gain is largely above the average and Mawr Work State 


makes clear that the greatest activity is now being shown. 
Mobile & Ohio, Georgia Central and many other systems 
in the South are making similar returns. The South, no 


less than the North, is recovering its industrial stride ’ ; - : 
rapidly Members New York Stock Exchange 
. : 7 
All this good cheer makes speculators and security 14 Wall Street ieacsiitaine pee oe ik | 
holders wonder why the shares of the Southern roads R. L. Day & Co. a 


respond so little. Late in the week there were signs of a 
reawakening of interest. Southern Railway shares were 


especially strong on the last day of the year. 


PACIFIC GAS & ELECTRIC EARNINGS. 

At the time when announcement was made a year ago 
that Pacific Gas & Electric Co. had secured the contract 
to furnish electric current and gas to the Panama-Pacific 
Exposition, it was reported among New York brokers that 
the revenue from this contract directly would be in excess 


of $500,000. 


Now that the exposition has closed, it is stated by a 








We Offer 


Ask for Circular ‘‘F-150" 


Remick, Hodges & Co. 














The firm of Megargel & Company has 
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Member New York and 








man close to the company that the gross revenue derived 
directly from the exposition was $362,000 and indirectly 
. there was about $140,000 additional derived, making in all 
about $500,000. 

Including this exposition revenue gross of Pacific Gas & 
Electric for the 11 months to Nov. 30, 1915, increased 
$1,544,129, which would indicate that the normal growth 
in business for the 11 months was about $1,044,000. It is Semne Se 
expected that, excluding the exposition business, Pacific we | 
Gas & Electric in 1915 will show a gain = 
$1,200,000 over 1914. 

It is stated by the authority above referred to that 
present indications are that the normal growth in 1916 
will be larger than in 1915, but, assuming that the com- 
pany only does as well in 1916 as in 1915, gross of the 
company for the coming year, after making all allowances 
for loss of the direct and indirect exposition revenues, 
should show a gain of $750,000 over 1915. 

Pacific Gas & Electric has sold the entire issue 
$12,500,000 6 per cent. first preferred stock. The pro- 
ceeds, amounting to $10,342,000, have all been paid into 
the company with the exception of $80,000 remaining to 
be collected on subscriptions not yet due. The demand 
for this stock from customers of the company has been 
such that application has been made to the California 
Railroad Commission for authority to sell an additional 
$2,500,000 to customers only at not less than $90 a share. 
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ANNUAL REVIEW AND FORECAST 
1915-1916 


What will happen to the bond and stock markets 
in 1916; what will happen to them after the war 1s | 
over? Will the world’s interest rate rise or fall; 
will American business conditions continue sound, 
or will there be a sharp reaction and depression? 
Our forecast of American investment conditions 
of for 1915, issued a year ago, has been absolutely | 
confirmed by events. Will our present Forecast be 
as fully confirmed? Send for a copy of this new 
Review and Forecast, which undertakes to analyze 
the entire American financial and business situa- 
tion. 


MOODY’S INVESTORS SERVICE 
35 Nassau Street New York City 
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} Stockholders American Locomotive Co. 





Are you aware your President claims the Company’s capacity has been doubled. Are you 
aware gross earnings from building locomotives in the U. 


S. plants in the first seven years were 
$51,000,000 greater than the last seven years. Are you aware net profits in the first seven years 
were $34,539,234 compared with $15,274,466 in the last seven years or 126% more for the first 
than the last period. That profits of the Baldwins in their last two fiscal years were 647% more 
. than the American in their last two fiscal years. As found by the undersigned: 

; ISAAC M. CATE, Baltimore, Maryland. 
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WATER POWER DEVELOPMENTS. 
By Lynne J. Bevan. 

The investor is the ultimate dictator of the price which 
water power, or any other development, must pay for 
money. Beginning about the year 1900, he has furnished 
money liberally for a prodigious growth of hydro-electric 
power, but during the past two or three years the thought- 
ful investor has been seriously studying this price in an- 
ticipation of revising it upward—except where a satis- 
factory market for power is definitely assured. 

The total developed water power in the United States 
in plants of over 1,000 horsepower is about 4,400,000, of 
which about 1,100,000 horsepower is directly connected 
with manufacturing plants and 3,300,000 horsepower is for 
commercial distribution. By far the most rapid growth 
recently has been in commercial power, and it is princi- 
pally in this form of water power development that the 
investor is interested—either directly or through a public 
utility company which owns the water power. 

Some of the reasons leading toward this upward revi- 
sion of the price which water power developments must 
pay for money are fundamentally of true economic origin, 
and others are based upon modern popular delusions which 
have already affected legislation, or which give promise 
of stimulating unfavorable legislation in the near future. 

In the first place the youth of the water power industry 
and the consequent rapid strides in improvement in de- 
sign and efficiency, have had a tendency to make water 
wheels and electrical apparatus of maximum efficiency five 
years ago relatively inefficient today, so that the present 
day apparatus has an advantage in competition of 5 per 
cent. over that of five years ago and 12 per cent over that 
of ten years ago. 

In the second place, while it may justly be emphasized 
that undeveloped water power is energy going to waste, 
it has been discovered by many investors to their sorrow 


that the utilization of such waste may cost more than 
can be realized by saving it. 

A list of water power developments in the United States 
which have either been through receivership or otherwise 
proved unsuccessful would show at least 600,000 horse- 
power out of the total of 3,300,000 horsepower of com- 
mercial power. To be sure an analysis of the causes of 
failure of the developments constituting this list brings 
out in some cases extraneous causes which could not be 
foreseen by the engineers, but in most cases the difficulties 
came with the discovery that the costs of construction, of 
property, of franchises, or of money were actually higher 
than anticipated and that the market expected could not 
be realized. 

Another factor in the tendency to increase the charge 
for money to be used for water power is the popular de- 
lusion as to the magnificent potential value of any unde- 
veloped water power which has not only seduced un- 
wary persons into unfortunate investments, but has given 
demagogues and even honest government officials occasion 
to advocate the theory that the States and Nation are 
being robbed of valuable rights by an imaginary water 
power trust. The consequence is that there is a strong 
tendency by legislation to saddle water power proposi- 
tions, both developed and undeveloped, with restrictions 
as to rental, term or lease, and disposition of the property 
at the expiration of the lease which have otherwise prom- 
ising developments as to make them absolutely unat- 
tractive to the investor’s capital. 

Then this war, of course, has put the final quietus upon 
practically all new water power financing, and has caused 
the cessation of construction work on at least three de- 
velopments of over 10,000 horsepower each which were 
well under way. The war has had a particularly severe 
effect upon water power enterprises, because during it 
investors demand and get short-term securities with im- 
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mediate earning capacity, whereas, even in normal times, 
the money invested in hydro-electric developments does 
not pay dividends as quickly as in most industrial under- 
takings. In fact, in many hydro-electric enterprises, it 
is necessary to provide from the capital account for in- 
terest for three or four years, during which the market 
for power is being worked up. An example of this is the 
Appalachian Power Company, which began operating in 
1912, and is only now coming into a position to pay fixed 
charges from earnings. 

With these difficulties confronting water power promo- 
tions in their efforts to secure money, the outlook in the 
immédiate future is not particularly bright. 

Looking farther ahead, however, it is brighter for it is 
to be’ anticipated that the war will teach America greater 
self-reliance in many products formerly imported, and 
thus stimulate a larger demand industrially for commer- 
cial power. There is encouragement for future water 
powers in the assurance that the percentage increase in 
efficiency in both water wheels and electric generators 
cannot advance as rapidly as it has advanced in the last 
fifteen years. This fact is evident when it is stated that 
the maximum commercial efficiency of water wheels fifteen 
years ago was about 80 per cent., while today a maximum 
of 93.7 per cent. has been achieved. Electric generators 
have reached an efficiency of 98 per cent. and transform- 
ers 99 per cent. Evidently in these main elements of 
hydro-electric power we are approaching the limits set by 
natural laws almost as closely as human ingenuity can be 
expected to attain; and water powers of the future can 
promise with assurance that no mechanical or electrical 
improvements will seriously handicap the apparatus they 
are proposing to install. 

There is encouragement also in the fact that during 
these two or three years of rather definite federal legisla- 
tion on matters of interest to capital no serious handicaps 
on water powers have actually been enacted; for it is quite 
likely that the crest of the socialistic wave has passed 
for the time and that when a bill finally does go through 
Congress its provisions will assure water power enter- 
prises of permanent and fair conditions—under which they 
can secure investors’ money at a price to justify construc- 
tion. 





AIRILY TALK IN THE BILLIONS. 
Scranton, Pa., Develops Another Munchausen Mining 
Proposition in the Similkameen Con. Copper Co. 

Foster’s success in high finance has apparently inspired 
another group of Scrantonians to venture into the same 
field of exploits, judging by the lofty talk and exag- 
gerated statements appearing in the prospectus describing 
their project, which is the Similkameen Consolidated Cop- 
per Co. According to these promoters, the property of 
the company covers enough territory near Princeton, 
British Columbia, to mclude what would take up a whole 
county in one of our States. Forty square miles is a 
highly mineralized zone, so the public is informed in 
the prospectus, every square inch of which is so infested 
with rich ore as to stagger the imagination when once it 
is reduced and refined into the coin of the realm. 

After allowing something like $4,500,000,000 for cost of 
operation, smelting and refining, besides setting aside a 
generous amount for management, overhead and selling 
expenses, a mere bagatelle of $343,750,000, there still re- 
mains for distribution among the shareholders a profit not 
small in any sense, of $2,062,500,000, or sufficient to keep 


‘not only the present shareholders, but their offsprings, 


even unto the fourth generation, from want, as it figures 
out about $5,000 for each share of stock. 

Such a wonderful proposition at first staggered us. In- 
vestigation on our part fails to confirm these Alladin 
estimates. Even Princeton, B. C., was unaware that it 
modestly rested upon so concentrated an empire of wealth, 
for it has begun to inquire regarding the claims about this 
hidden treasure. Our Canadian correspondents ridicule 
these claims; sniff at them as if they were sputterings of a 
get-rich-quick scheme in the making. 
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t 
The following statements are based upon official reports: 
Net Current Assets on August 31, 1915, over and 
above all liabilities, nearly................... $10,000,000 ' 
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Ee Sere rerrererrrr rere $21,100,000 
Net Income 6 times Dividends: In the last fiscal 
year net earnings available for preferred stock 
dividends, after depreciation reserves of over 
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the company, W. S. Ayres, of Hazleton, Pa., is given in CORN PRODUCTS PFD. AT NEW HIGH. 
the prospectus as a consulting engineer for Dominick & 
Dominick, the well-known bankers of New York, which 
is not exactly according to the facts. Ayres did once 
make an investigation for the concern of a coal property, 
with which services they were satisfied, but he is not 
their consulting engineer. 

The whole proposition, by its exaggerations condemns 
itself as a promotion, and wise people will do well to 
completely ignore it. There are no such billions to be 
made in British Columbia; they are flights of fancy that 
read well in a prospectus, but never reach beyond the em- 


With so much talk going about to the effect that back 
dividends on preferred stocks are to be paid back in large 
amounts, it was not surprising that the Corn Products 
shares should be favorably influenced. The rise in the pre- 
ferred was rapid, indicating a small floating supply, and £ 
the shares established a new high record price. The com- 
pany owes 18 per cent. in back dividends on the preferred 
ind this may be paid off by a fresh stock issue. In addi- t 
tion to this, the business of the company is reported very 


active. 


bryonic stage 
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ONTARIO & WESTERN ECONOMIES. ADMITTED MR. BERNARD KALKER AS A GENERAL 








. ‘ _ , ‘ NGE & CO. 
ie eee eaiimem te calhaniiy és aaaen PARTNER IN OUR FIRM. E. BU . 
; Boa d of I conomy is evidently at y ork on Ontario JANUARY 1, 1916 44 BROAD STREET. 
& Western. The net after charges for November was 
$182,402, a gain of $51,000, and the surplus after charges « 





was more than $62,000, against a surplus of only $6,200 
last year. On a gross business of only $4,087,000, which 

was $179,000 less than for the same period in 1914, the J. K. RICE, Jr. & co. BUY d SELL 
company, by savings in various directions, was able to 


show a net of $1,195,151, a gain of nearly $6,000 over last @ 
year and surplus after charges was $684,649, a gain of $129,- j 
000. There is no public interest in the stock and only a Bs | 


few hundred shares changed hands this week at small 
changes in prices. A lot of holders are patiently awaiting 


a better day for this stock. J. K. Rice, Jr. & Co. 


The road will have the benefit of a brisk movement in 
coal in January and an enlarged traffic of general mer- Phones 4001 to 4010 John 36 Wall Street, N. Y. 
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(Continued from page 9.) 
inal estimates based upon the road as a completed 
project. What the Orient needs is what any property of 
promise requires—money sufficient to take advantage of 
its opportunities If its owners, the bondholders, will 
not provide these funds, it will be difficult for the com- 
pany to secure them elsewhere. The territory the prop- 
erty serves, the freight and passenger traffic it can orig- 
inate, and the certainty of a steady increase in population, 
which is always a forerunner of business expansion, are, 
taking them together, more than capable of maintaining 
a trunk system like the Orient on a profitable basis. Fur- 
thermore, this physical phase of the property will compare 
most: favorably with that of any of its principal com- 
petitors. After all, it is on such a foundation that a pros- 
perous railroad is built, a fact substantiated by the success 
of properties similar to the Orient. 


Small Fixed Charges. 


Taking it for granted that the Orient will, as soon as 
it becomes feasible, link Topolobampo harbor on the 
west coast of Mexico with Kansas City, Mo., at which 
time it must be assumed that all of its securities will be 
issued, it is interesting to note that it will have to earn 
but $3,100 net per mile to pay its fixed charges, 5 per cent. 
on its preferred and 4 per cent. on its common. This is 
much less than the Southern Pacific, Atchison, Great 
Northern and Northern Pacific have earned in even so lean 
a fiscal year as 1915 proved to be. 

As the new bonds will not draw interest from earnings 
for three years, it gives the Orient a chance to plow its 
net profits back into improvements. The results obtained 
under the receivership by this course indicates that the 
question of increased revenues is based entirely upon the 
theory that the facilities of the property will take care 
of the business. ; 

It is estimated, and it is not an unreasonable estimate, 
that when the Orient shall be connected with Kansas City 
it should earn net in the first year $1,290,000, which should 
gradually increase until it touches by the fifth year $1,- 
880,000, which will be by far more than enough to safely 
protect the interest on the present first mortgage bonds, 
besides leaving an ample surplus for improvements with- 
out borrowing additional capital. 


The Investment Possibilities. 


What the bondholder will seek light upon is how he 
will fare if he pays the 60 per cent. assessment. In the 
first place, his total investment in the property will reach 
$1,600—the $1,000 originally invested, plus the assessment. 
On the basis of 4 per cent. per annum, his capital should 
have produced an annual income of $64. Instead, he will 
receive but $30 from his interest on each $600 per $1,000 
advanced—a net loss in income of $34 per annum. But 
he has this future before him that as the Orient grows 
more prosperous the new preferred and common stock 
will command an increasingly higher market value, where- 
as such is not the situation with the old securities. Should 
he hold his preferred until it pays dividend, it will increase 
his income then by $50 per annum, or $80 in all. 

When this stage in the growth of the Orient road shall 
have been reached, the market value of the preferred and 
common stock will quickly compensate for the difference 
sustained by the loss of income during the period when 
the stocks of the system were yielding no income. It is 
a long pull, but so was the Atchison, Northern Pacific 
and Union Pacific for those who pinned their faith to the 
future of these systems, paid their assessment and then 
waited. Long since their patience has been rewarded 
much beyond their highest expectations. 

Under an aggressive management the Orient, which is 
now at peace with the financial powers which opposed its 
independent efforts to finance its construction, should 
gradually develop into a large revenue earner. Believing 
all this, I feel, however I may regard the severe terms of 
the reorganization, that it will be to the ultimate advan- 
tage of the bondholders to accept the plan—for they can 
get no other. It is the creation of their own financial 
doctor. 











Public Utility 
Preferred Stocks 


Their Possibilities 


Recent sales of American Light and Trac- 
tion Co. Preferred Stock, an issue limited to 
6% dividends, at 114, instance the demand for 
seasoned and high grade securities of this class. 
The Preferred Stocks of other large and well 
managed properties must all rise in price as 
their companies complete necessary financing, 
and their shares are absorbed for investment. 
A few well known issues that should benefit 
from improved business and increased invest- 
ment inquiry are 

QUOTED 
Amer. Gas & Elec. 6% Pfd. ($50 par). .5014 5114 
American Power & Light 6% Pfd....84 86 


Cities Service 6% Pfd.................. 7314 744 
Commonwealth Pr., Ry. & Lt. 6% Pfd 8514 8614 
Northern States Power 7% Pfd....... 9114 93+ 


Pacific Gas & Elec. Co. 6% Pfd. (Old)90 92 
Pacific Gas & Elec. Co. 6% Pfd.(New)88 9&Div. 
Southern California Edison 6% Pfd...99 101 


Tri-City Railway & Lt. 6% Pfd....... 92 94+ 
United Light & Railways 6% Pfd...... 73 74 
+Ex-Dividend 


Lamarche & Coady 


14 Wall Street NEW YORK 


9970 Rector 























The Annual Review and Forecast 
By 7HOMAS GIBSON 


The Annual Review and Forecast published on 
January 1, 1915, at a time when conditions were 
greatly disturbed and when many people were much 
perplexed as to the outcome, contained the follow- 
ing principal contentions: 

1—That this country would be 
pean war. 

2—That general business, ocean traffic and money and ex- 
change conditions would at once begin a gradual recovery and 
that the trend would gain momentum rapidly until norma: con- 
ditions were restored. , 

_3—That commodity prices would advance and remain high 
first as to foodstuffs, followed by textiles, iron and steel, and 
copper. 

4—That Europe must have our commodities and that a way 
would be found to get them to her. 

5—That railroad traffic would suffer only temporarily, except 
in the South and that many eastern and western roads were 
about to enter a period of large profits. 

6—That the prevalent idea of an “Avalanche” of European 


greatly enriched by the Euro- 


liquidation would prove “one of the most extraordinary popular 
delusions in history.” 
That bond prices would remain low while many common 
stocks would advance to much higher prices. 
[hese views met with considerable criticism at 


the time, but their correctness has been verified by 
developments. ; 

At the beginning of 1916 there are still many de- 
batable points and some confusion of ideas which 
has led to incorrect popular views. An attempt is 
made in the Annual Review and Forecast for 1916, to 
clear up the perplexities and gain a true perspective. 

Topics Discussed. 


1—The course of General 6—The Low-priced Railroad 
Business. Stocks. 

2—Money and Credit Condi- 7—The Copper Stocks. 
tons. 8—The Motor Stocks. 


8—Other Industrial Stocks. 
10—Adverse Factors. 

) ll—Conclusion and = specific 
5—The High-priced Railroad recommendations as_ to 
Stocks. ' z purchases of securities. 

A careful reading of this letter and reflection on 
the statements and theories contained therein will 
be of interest and value to investors, speculators or 

business men. 


3—Our Foreign Trade. 
4+Two Popular Fallacies. 


Single Copies $1.00 


THOMAS GIBSON, 29 Broadway, New York 
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An Analysis 
of 


Kennecott Copper 


Its earning power in relation to 
its merger with Braden Copper 


Copy on Request 


Hollister, Lyon & Walton 


Members New York Stock Exchange 
7 Wall St., New York 

















LIGHT & TRACTION’S BRILLIANT CLOSE. 


American Light & Traction Co. common stock sold this 


week at $391 per share, or the highest price seen in two 
years. The market was a quiet one, with few transactions 
and no large amounts of stock changing hands. The 
market has not been a spectacular one this year, but 


the stock has climbed steadily, with scarcely a backward 


movement for four months. Owing to the payment of 


dividends half in stock and half in cash, the yield on the 
counting the cash value of the stock 


stock, dividends, 


remains around 13 per cent., irrespective of price, since 
the advance in the price of the stock more than offsets 
1 from cash investment value of the divi- 


Should the 


the smaller yiel 


dend return. stock advance 100 points from 


the present level the yield on the investment would be 


around 12 per cent. or very little change from the present 


yield. ‘The system closes the year with a gain in earnings 
estimated at something like $700,000 over the 12 months 


of 1914. 


ERIE’S BIG GAINS. 


Earnings on Erie common for the year to Dec. 31 are 
estimated at 4 per cent. to 5 per cent., and the statement 
for November, published this week, showing a gain in net 
earnings amounting to more than 195 per cent. was bull- 
ishly construed for a time and led to hopeful anticipations 
of a successful sale of the coming offering of $20,000,000 

The reported price of 
not unmindful of Erie’s 
and the outlook, for 


At the same time new financing is never wel- 


new convertible 4 per cent. bonds. 
85 indicated that the bankers are 
great gains in earnings this year, 
next year. 
speculators who erroneously figure out a big 
that the 
long term bonds will clear up a lot of notes that might be 


disturbing in the future and make no material increase in 


comed by 


increase in the fixed charges, forgetting new 


fixed charges. 


HIDE & LEATHER EXPECTATIONS. 

The directors of American Hide & Leather meet in Jan- 
uary and may declare some dividend on the preferred stock, 
which owes enough back dividends to nearly swamp the 
vaults of the The 
occurs on January 12, and if the original shareholders are 
not too feeble they may be on hand to receive the ex- 
pected handout. The activity in both stocks this week sug 
gested a moderate distribution was altogether likely. As 
the year was closing enlarged buying orders for the shares 
poured in and there was a sharp advance, especially in the 


biggest bank in existence. meeting 


preferred. 








J. K. Rice, Jr. & Co. Will ;Buy 


500 Aeolian Weber P. & P. Com. Stk. 
50 American Meter Stock 

100 Bush Terminal Com. Stock 

50 E. W. Bliss Com. Stock 

25 German American Insurance Stock 
40 Glens Falls Insurance Stock 

100 Hale & Kilburn Com. Stock 

100 Ingersoll-Rand Com. & Pfd. Stock 
50 Lord & Taylor 2nd Pfd. Stock 

100 New Jersey Zinc Stock 

100 New York Shipbuilding Stock 

50 Niagara Insurance Stock 

25 Rem’g’n Typwr. Ist & 2d Pfd. Stock 
5 Winchester Repeat’g Arms Stock 


J. K. Rice, Jr. & Co. Will Sell 


50 American Chicle Com. Stock | 
500 Aeclian Weber P. & P. Com. Stock | 
100 Bush Terminal Com. Stock 
| 100 Childs (Rest.) Com. & Pfd. Stock 
50 Continental Ins. “Rights” 

50 Empire S. & I. Com. & Pfd. Stock 
25 E. W. Bliss Com. Stock 
25 Fidelity Phenix Insurance Stock 
100 Hale & Kilburn Stock 
200 New Jersey Zinc Stock 
100 National Surety Stock 
50 Phelps Dodge & Co. Stock 
50 Scovill Manufacturing Stock 

5 Winchester Repeating Arms Stock 


J. K. Rice, Jr. & Co. 


Phones 4001 to 4010 John. 36 Wall St., N. Y. 
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Magnolia Petroleum 
Higgins Oil & Fuel 
Central Petroleum pref 


Bought—Sold—Quoted. 

























































| GULF STATES STEEL’S MELON. 


| The declaration of a back dividend of 151/6 per cent. DOUGLAS FENWICK & CO. 














on the first preferred stock of the Gulf States Steel Co. 

$ came ‘as something of a surprise and the stock rose to a 34 Wall Street P< New York 
new high price around 104 and 105. The payment of this 
dividend clears up all arrears of dividends and leaves the — 

























way clear for the payment of dividends on the second pre- 
ferred and common later on if the present rate of earnings 
shall continue. It is said the company is now enjoying a 
boom in its business which is bringing in earnings of the 
full amount of the 7 per cent. dividend on the first pre- 
ferred, 6 per cent. on the second preferred and 10 per cent. 
applicable to the common stock. In addition, all three 
classes of shareholders have been given the right to sub- 
scribe for 9 shares of additional first preferred, 11 shares 
of second preferred and 22 shares of common for $967.50. 

This sort of financing, letting every stockholder, no mat- 
ter of what class, in on the new issues of stock on an abso- 
lutely even basis, is one that will be calculated to estab- 
: lish greater confidence in the absolute fairness of inten- 
tions of the company and its directing management, with 
no discrimination in favor of any individuals or groups. 
The new stock will probably be readily absorbed, as the 
company’s prospects are of the brightest, especially with 
respect to the approach to a vast bed of iron ore at the 








I Odd Lots 


of stocks in 5c and 10c chain stores can be pur- 
chased on attractive basis as to yield and possi- 
bilities. 
As Investments 
the securities of the F. W. Woolworth Stores, 
McCrory Stores Corporation and the S. S. 
Kresge Co. present 
Safety 
Good Income 
Enhancement Possibilities 
The stability, popularity and profitable nature of Chain Store 
business are discussed in a group of circulars wherein are tabu- 
lated the Sales and Earnings of these companies from year to 
year. = P ° 2 > 
Write for circular FW-21 


MERRILL, LYNCH & CO. 


Seven Wall St., _ Telephone Penobscot Building 
New York Rector 4948-1-2-3 Detroit 












































company’s mines in Alabama which is said to have an ° } 
average depth of 11 feet over several hundreds of acres, American Graphophone Co. F 
thus giving a supply of Bessemer ore of finest quality that Dealt In : } 
is practically inexhaustible. The right to subscribe to the 
stock is quoted around 4% to 5. WILLIAMSON & SQUIRE tf 
25 Broad St. New York i 
CITIES SERVICE COMMON CROSSES PAR. eaten H 
On a considerable volume of speculative trading the STA Ni DAR Hi 
common stock of the Cities Service Co. crossed par this 13 
week. Some of the buying doubtless represented oper- ADVANCES OF 159% O FOR INFORMATION iF 
, , IN CRUDE OIL PRICES AFFECTING THE iit 
ations of the syndicate that bought a big block of the pre- MEAN LARGE | VARIOUS OIL SECURITIES eee b 
ferred and common stock early in November for $5,000,000. PROFITS FOR WRITE OURSTATSITICAL ett 
Chere are outstanding $2,355,000 convertible debentures PRODUCING COMPANIES - DEPARTMENT Me) 
which have been issued to fund the 9 per cent. accumu- CARLH. PFORZHEIMER&CO. i 
lated dividends due on the preferred stock from the com- Phones 4500-1 -2-3-4 Broad 26 teen’ St..N_Y: 
mencement of the war in Europe and $1,324,654 certificates ; 
calling for 5 per cent. debentures to be turned over to = | ee 
all common stockholders after the dividends for the pre- We Specialize In 
ferred shall have been satisfied. These debentures are ae 
convertible into stock on the basis of 100 per cent. pre- ad 
ferred and 25 per cent. common stock. Riker an egeman 
n ; baka . ; i 





Practically all the subsidiaries report gains in earnings 
and improved conditions as the year closes. 





Particulars on request Ht 
PROFIT-TAKING IN POOLE ENGINEERING. He fle 




















. ° ° ; 
The 50 points advance in the stock of Poole Engineering i 
Co. shares in ten days brought out all sorts of fantastic Bamberger, Loeb & Co. itt 
tales about mergers, absorption by the Midvale Steel Co., 25 Broad St., N. Y. Phone 5501 Broad ; i 
and others equally absurd and on the strength created by Be ey 
this the pool and following managed to sell a considerable are | 1} 
amount of stock. The report about Midvale Steel in- i i] 
terests having taken hold of the company was officially ati 
denied by the Midvale people. It is still insisted that on bdP ij 
W 
the recent war contracts that have been obtained a profit if 4s Sa 
4 : dq 
is assured that will mean 100 per cent. on the stock. Old Stock By i] 5 
ae New Stock | 
SOME FOSTER QUOTATIONS. When Issued 
ype arke is week in New York City Inter- 
In the open market ere week in New York City Bought—Sold—Quoted 
national Educational Publishing Co., preferred stock, once 
considered a good investment, was offered at $3 per share, 





with the bid price for 10 shares $2.50. The bid would Hoit & McWilliam 


probably disappear on the appearance of a 25 share selling 
order. International Text Book was offered at 31 and the 25 Broad Street, New York 200 Devonshire St., Boston 
bid price was 27 to 28. Phone: Broad 4744 Phone: Fort Hill 1108 
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[-=° Subscribers’ Advice Service 
POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper's desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York, and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about in- 
vestments, has consistently maintained this attitude, and will continue 
to do so, confident in its belief that as long as it clings to this ideal 
it can count upon the support of the investing public. 





Mining for knowledge is certain to strike some pay ore. 


Short skirts have made hosiery come high—in price, 
we mean. 

Wilson’s defence bill is meeting with a rear guard attack 
in Congress. 


Jack Frost has really one firm admirer—he happens to 


be the coal man. 


\ big head is the poorest type of an asset to begin 
the New Year with. 


Going up, yes, but there is a time coming when they 
will come down again. 


Add a little to thrift and the end of the year your bank 
account will be that much fatter. 


. 





Being heroes is not a business that some of the English 
laborers prefer as a regular calling. 

To merge or not to merge, depends entirely upon what 
the mergers expect to make out of it. 

One head line reads: “The wheat market leaps.” First 
time we ever heard of grain jumping. 

There will be many candidates for the Presidency next 
year, but fortunately only one will be called. 

Fortunately the passing of the old year cannot take with 
it our memories of the bounties it has conferred. 

A good resolve is to resolve not to form any resolu- 
tions which we know we do not expect to keep. 

There is a Grippe in this life which makes a man some- 
times prefer the trenches as the greater relief. 

What profits it a man to save, only to give the fruit 
of his hard labor to some get-rick-quick schemer? 

Our sea commerce is increasing. If it cannot expand 
now, it is hardly likely to grow after the war terminates 

With most of us the New Year will turn out just as 
we choose to make it, by our energies or the lack of them. 

Kelly of baseball fame might now, if living, exercise his 
famous slide-Kelly-slide on the Panama 
canal. 


slides of the 


Mexico is a good example of a country too tired to 
keep up the fight. Even nations can exhaust their vitality 
and resources. 

Henry Ford has more trouble keeping his peace dele- 
gates in their trenches than getting the soldiers out of 
their trenches. 


Always keep a sharp eye out for the meddlesome “ifs” 
which have a habit of puncturing when least expected our 
best calculations. 

Any man who refuses to fight for his country in a crisis 
should be soon made to feel what it means to be a man 
without a country. 


Millstones are not so much in demand now as they 
were years ago. Diamonds are more popular 


around necks just now. 


some 


It is not so much a question whether it is time to take 
profits, but certainly no one has ever grown poor taking 
them when he has the chance. 

A little bill of over $200,000,000 to run New York’s 
city government next year indicates that Father Knicker- 
bocker’s living comes very high. 

\fter an exchange of so many diplomatic notes with- 
out starting any fireworks, in the future such exchanges 
will not even attract passing notice. 

Happy are they who are cashing in on their profitable 
investments. They will get something like $300,000,000 
this week in interest and dividends. 

Through the Post Office Department it is learned that 
the get-rick-quick business is on the decline. Has it 
escaped the attention of the Department that more profit 
is found by this gentry in the war contract business at 
the present time? 
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MINNEAPOLIS & ST. LOUIS CHANGING HANDS? = S°@B/0 00 000000(000080 0000500005000. 00800 4000 000100 
By a Staff Contributor. Lal x 
Overhanging the Minneapolis & St. Louis Railroad situ- @ * 
ation for the last few years has been an issue of 6 per cent. = A : 
notes, from time to time renewed, and now amounting ® i 
to $2,500,000. They mature Feb. 1, 1916. These, however, « The Commercial Marvel 
ON are ert ae ‘ . Q The steadily increasing climb in prices of 
were taken care of this week by bankers, who bought the LJ crude and refined products is being followed = 
bonds securing the notes. It is hinted that a change of @ by an equally persistent climb in the general a 
management and control is at hand. » oil stock market. e 
In the last three fiscal years fixed charges have absorbed THE STANDARD OILS 
an annual average of 80 per cent. of net income, and if a Have Jumped Millions in Value 
to this is added the hire of equipment cost, practically an a @ But their market enhancement has by no == 
arbitrary charge against income, the percentage would & means run its full course, though the largest 
be over 90. In 1914 there was a deficit of $153,000 and & investment profits will be made by investors 
2 c _ . _ rho make their oil commitments NOW. = 
the year tc » 30, 1915, a s s of $186,600. Obvi- ” ; 
as . year to june 30, 1915, a surplus of $186,600. bvi 4 Our Free Oil Special will help you in mak- = 
ously this is skating on very thin ice, = ing a proper selection. Write for 8-F. W., * 
The Minneapolis & St. Louis first and refunding 4s are eS including booklet explaining a 
outstanding to the amount of $12,410,000, or at the rate = “Th ” = 
a ee e Twenty Payment Plan 
of $19,000 per mile. The Iowa Central refunding 4s have 4 y y 
been issued to the amount of $7,156,000, or $12,000 per mile. a ATT YQ 
It would be more fortunate for the company if these mort- & 
gages, calling together for a fixed charge of nearly $800,000 Investment ecurities 
a year, could be replaced by an income bond. Both mort- (Established 1908) 
jane : . = 40 Exchange Place New York 
gages are closed. The Iowa Central 4s were assumed by & 
alm 0) RA 


the Minneapolis & St. Louis at the time of the merger 
of the two companies in 1911. It was then that Mr. Haw- 
ley had mind his ambitious plan of a north and south 
line from the Canadian border to the Gulf of Mexico in 
connection with the Missouri, Kansas & Texas. 

For two years the Erb road has been fortunate in hav- 
ing big wheat crops in its Northwestern territory. Last 
year this grain moved rapidly on account of the high 
prices paid by foreign buyers. The “peak” of the move- 
ment came early. It is with this record traffic that the 
road has been comparing this autumn to its apparent dis- 
advantage for the gross gain in six months to Dec. 31 is 
only 2 per cent., whereas other roads have been gaining 
10 to 15 per cent. However, the grain is there to be 
moved and will come out of the Minneapolis & St. Louis 
territory all during the winter and at a lower cost of hand- 
ling than when all facilities were crowded to maximum to 
take care of it. 

Because of its poor credit and lack of working capital, 
the Minneapolis & St. Louis has been handicapped by 
insufficient equipment. It has been forced to turn away 
business from lack of cars to haul it, especially at Min- 
neapolis. Its location in that center of enormous tonnage 
origin ought to give it a large percentage of the flour 
traffic. Its terminals are regarded as very valuable. But 
it has not been able to offer shippers service. This con- 
dition has been remedied somewhat in the last two years. 

Maintenance requirements of the Minneapolis & St. 
Louis have not been very heavy and have been met up 
to the demands of traffic handled. A sum of less than 
$800 per mile for maintenance of way seems scant com- 
pared with figures of Eastern or the better class of West- 
ern lines, but it is approximately what the Soo has been 
spending and its traffic is considerably denser in the 
Dakotas than that of the Erb road, while before 1910 the 
St. Paul, with still heavier traffic density than either, spent 
little more per mile on way than is the Minneapolis & St. 
Louis spending today. Experts who have made inspec- 
tions of the property in the past two years have unani- 
mously stated that it was maintained sufficient for its traf- 


‘fic. That is all any road should be expected to do. 


Negotiations have several times been carried on be- 
tween the controlling interests in the Minneapolis & St. 
Louis and the Soo line but have collapsed. The latter 
has looked with some envy on the terminals of its com- 
petitor and also on the traffic possibilities of the old Iowa 
Central line. The Chicago & Great Western also might 
make good use of the Erb road to round out its system 
and correct some traffic disadvantages. From the fact 
that the interests who have been carrying the Minneapolis 
& St. Louis since Mr. Hawley died are becoming some- 
what weary of the proposition a trade on some basis or 
other need not be a surprise to the railroad world shortly. 











FINANCIAL ANNUAL 


nd 


INVESTORS GUIDE 
JANUARY 7th 


Ordnance Stocks 


Detailed information on Companies that, previous to the 
war manufactured Ordnance Supplies 
Ask for Booklet O-I 


Gilbert Eliott & Co. 


Specialists 
27 Pine Street, New York 











Tel. John 6210 








53 Communities 


situated in 


5 States 


are served by the 12 public service com- 
panies comprising the 


United Light & 
Railways Co. 


Diversification of service and breadth of 
territory afford every opportunity for the 
continued growth of this Company’s busi- 
ness, 
We recommend for investment the Bonds and 
Preferred Stock of this Company 


Send for circular 


Lamarche & Coady 


14 Wall Street NEW YORK 


9970 Rector 
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COPPER DIVIDENDS TO PASS $1,000,000,000 MARK IN 1916 


American Copper Production, Profits and Dividends Now Breaking All Records—34 Companies Paid 
$37,565,149 Dividends in Last Half of 1915, with $87,833,472 Indicated for 1916 


By “Porphyry.” 


The year 1915 brings to a happy close the banner year 
by far. in the history of the copper industry as regards 
earnings and dividends of copper-producing companies. 
Thirty-four of the strictly copper-producing mining com- 
panies paid $37,565,149 in dividends in the second half of 
the year, compared with $19,689,305 disbursed by 24 of the 
34 companies in the first half year. 

Adding $18,063,560 from copper companies which also 
handle other metals, the year’s total dividends from cop- 
per, $75,318,014, equal or exceed the aggregate dividends 
of street railroads in the United States last year, and ex- 
ceed the dividends paid by the National banks of the 
country. 

Actual profits from copper production in 1915 surpassed 
$103,000,000 and should exceed $122,000,000 in 1916, ac- 
barring, of course, 





cording to most conservative estimates 
unforeseen catastrophes. 

The total dividends paid by 34 strictly copper companies 
for the year, $57,254,454, is a gain of 40 per cent. over the 
$41,511,489 paid by 28 strictly copper-producing companies 
in 1914, and is only slightly below the record copper divi- 
dend year 1913, when $59,327,695 was disbursed by 35 com- 
panies as listed herewith.(*) These totals compare with 
$52,000,000 in 1912, and nearly $38,000,000 in 1911 and 1910. 

The year 1915 would have far outstripped the previous 
record dividend year, 1913, had it not been that the out- 
break of the war in Europe in August, 1914, temporarily 
dislocated the world’s copper industry for the last half of 
the fiscal year 1914 and the first two months of 1915, mak- 
ing it necessary for the companies to go on part time 
during that period, and conserve their cash. Even when 


copper production and copper prices were restored to high, 


levels, about March, 1915, depleted treasuries made it inad- 
visable for the companies to at once disburse their munifi- 
cent earnings in cash dividends. It was not until well 
along toward the latter part of 1915 that the copper com- 
panies really attained their “stride” as regards dividends. 

And yet, despite the lean first semester in 1915, the year’s 
total dividends would have surpassed 1913 had not the big 
\naconda curtailed its dividends to only one-third of its 
earnings, because of some outstanding notes which the 
company wishes soon to retire. Had Anaconda paid $6 a 
share instead of $3—it earned nearly $10—nearly $7,500,- 
QOO0 would have been added to the year’s dividends which 
would then have broken the 1913 record by over $5,000,- 
000, instead of 1915's falling by about $2,000,000 short of 
the 1913 record. 

A return of 20.1 per cent. per annum is represented by 
the $57,254,454 paid in dividends by the 34 strictly copper 
companies in 1915. Their aggregate issued capital stock 
is $286,269,500. In fact, the last half year’s dividends re- 
turn at the rate of 27 per cent. per annum on the total 
capital invested. It is needless to point out that such a 
profitable return is several fold the dividend return on 
the capital invested in dividend-paying railroads and na- 
tional banks, or in fact in any other major industry in 
the United States, or in the world—not even excepting the 
Standard Oil group. 

As to the outlook for 1916: 

The sum of $94,825,972 is conservatively figured “in 
sight” from 35 strictly copper companies, exclusive of 
probable dividends from three others. The total for the 





*Footnote: Disbursements in 1913 are exclusive of $915,- 
000 additional by Tuolumne, Isle Royale and Nevada-Doug- 
las, not now in the dividend-paying class: and Jimulco and 
Mazapil in Mexico, the last named, British-owned. 








year may very substantially exceed the sum named. The 
figures are based only on the prevailing dividends being 
actually paid in recent quarters by the companies con- 
cerned, and in all cases these dividends are far below 
actual earnings, and in several cases below the dividends 
officially or semi-officially promised for next year. How- 
ever, no allowance is made for increased dividends. 


The $94,825,972 conservatively figured for 1916 is nearly 
60 per cent. in excess of the $59,327,695 disbursed in the 
previous record year, 1913. The sum of $722,890,795 is the 
grand total of dividends paid from the properties of these 
42 companies since incorporation, or no less than 226 per 
cent. on the $321,111,905, par value, invested. In other 
words, the entire aggregate present capital of the 42 active 
dividend-paying copper mining companies has already been 
repaid in dividends 2% times over to date, and needless to 
add, the companies are still in their prime as regards divi- 
dends. Even the nearly exhausted mines, such as Tama- 
rack and Wolverine, will still repay in dividends several 
hundred per cent. of their total capital. 

Adding $173,995,135 paid by important copper companies 
which also handle other metals, the total copper dividends 
nearly reach $900,000,000—$896,885,930 to be exact. These 
dividends have been paid by 49 companies, with an average 
dividend life of 12.1 years to date, or substantially $75,000,- 
000 per annum in dividends yearly in recent years from the 
copper industry. Indicated copper dividends for 1916 are 
$114,826,785—$94,825,972 from the strictly copper producers, 
and $20,000,813 from only the most important copper com- 
panies, which also handle other metals. 

So much for dividends; now for actual earnings. 

Actual earnings from copper in-1915 aggregated $103,250, - 
000 from the 49 companies enumerated. This is based on 
their estimated production of 1,400,000,000 pounds of the 
red metal at an average cost of 834c. per pound, and aver- 
age selling price of 16%c. per pound—an average profit of 
73gc. per pound. Earnings in 1916, from copper produc- 
tion, are conservatively figured at $122,000,000 for the com- 
panies named. This is based on their present rate of pro- 
duction and costs—1,600,000,000 pounds per annum at an 
average cost of 8%c. per pound. An average selling price 
of 16%c. is assumed—the average selling price in 1915. 
The $122,000,000 conservatively indicated profits from cop- 
per in 1916 compare with $94,825,972 estimated in dividends 
from 34 strictly copper companies, and $20,000,813 from 7 
companies which handle other metals as well as copper— 
or $114,826,785 copper dividends in all. This is several 
millions below indicated earnings, leaving a handsome sur- 
plus next year to augment the $28,000,000 surplus earnings 
over and above dividends in 1915. 

If, as is quite likely, the average price of the metal in 
1916 exceeds 16%c. per pound (the 1915 average, which is 
also assumed for 1916) then about $15,000,000 will be added 
to the profits of the above-listed producers for each l-cent 
rise above 18'%c. The actual present price of copper is 
21'%4c. If this price were maintained, the copper profits 
in 1916 would exceed $200,000,000, instead of $122,000,000. 

The billion-dollar-mark in copper dividends will be 
passed by December 31, 1916, from all indications. The 
42 strictly copper companies listed will have disbursed 
$817,716,767, with $195,995,948 more from the seven cop- 
per-and-other-metals producers, or $1,013.712,715 in cop- 
per dividends in all—in an average dividend life for the 
49 companies of thirteen years. The profits in no other 
great industry in the world even nearly approach this 
stupendous disbursement of actual dividends from copper. 
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(1) Strictly Copper-Producing C ompanies 


% of Total Issued Capital 
Repaid in Divds. 
































t ——————_Dividends Paid——————_—_,, Outlook, 1916, Total — 5) 
F 1915 1914 1913 at Prevailing Rate Dividends Total Yearly Next 
i Year’s Per Year’s Per Year’s Per Year’s Per Disbursed to since Year 
: Total Share Total Share Total Share Total Share To Date Date Ist Div. 1916 
SEE Bsa acdt a $1,150,000—$534 300,000—$6* $1,100,000—$22* $2,000,000—$10 $3,750,000 75% 18% 40% 
ME ih a incctinicansoind es ll esl) ee 200,000—2 100,000 4 8 8 
ARDIEEE c00issicintecerecua 7,488,750—3 9,077 ,500—4 12,997 ,S00—6 14,977,500—6 197,781,635 159 8 8 H 
Arizona (common) ........ 1,699,670—1.12 831,003—54c. 1,292,669—85c. 1,699,670—1.12 18,515,167 1,015 49 93 i 
Arizona (preferred) ....... 133,927— 133,927— 133,927— 133,927— 2,142,671 125 6 7 if 
Baltic -...... (ctebioeteed 4 «aeeey --) “<ihpeus 200,000—$2 ? 7,950,000 318 29 ? i 
De TE, Sccaiccs «ane = - ies O0756—1Se, lca 615,399 21 2 as i) 
Butte Al Scott ....<..... 23,792—30c. nance 74,200—$1 71,396—90c. 172,191 24 6 9 if 
Calumet & Arizona ........ 2,006,501—3%4 1,850,475—$3 3,059,209—5 3,086,925—$5 23,133,788 375 29 50 
Calumet & Hecla ......... 5,000,000—S0 1,000,000—10 3,200,000—32 6,000,000—60 130,000,200 5,208 111 240 
CRIED Avsiavicexdconscs 2,900,000—29 éthiree 900,000—9 3,000,000—30 11,100,00 444 34 120 
CRIME iat Orcacidhentens-o: 2,609,820—3 2,162,050—2% 1,919,070—2%4 3,479,760-~4 6,697,955 155 56 80 
Copper GasOR: cvcssscciscce 7,000,000—35** 4,500,000—22%4 5,700,000—28%4 7,000,000—35** 68,492,351 3,425 122 350 
Copper Range Co. ......... eee ee 600,000—6* 2,400,000—6 15,183,748 152 14 24 
EUR.  Masid ek aachitevececa 800,000—20** 280,000—7 780,000—1914 800,000—20** 6,397,500 640 34 80 
PORNO. kacncscusscdisbeces eane~h ti‘(‘“‘(i‘ UCC tees 998,148 24 ee 
Granby Consolidated ..... 448,944—3 448,944—3 897 ,888—6 897 ,888—6 5,996,931 40 3 6 
Greene Consolidated ...... sss aees 1,000,000—1 950,000—95c. 2,000,000—2 9,544,400 95 7 ? 
Iron Cap, preferred ...... eee eee a aes 35,000—70c. 8,875 1% 7 7 
RORRURO—ONE  ccckciccsess Keen ‘ 1,000,000—4* 1,000,000—4* =e naaees 5,000,000 200 67 oe 
DEP: Sta la ll eee | CO 11,167,024—4 hae eeee - . 80 
PERIUG i dxeecicescscis duce pe ee ee 400,000—2 200,000 20 40 
BEE Ach bbaeaiesadaadenns 1,681,004—2%4 1,120,316—1'%4 1,491,979—2 2,988,452—4 6,392,457 171 43 80 
BUG igi vx cwniee sae 1,170,000—45** 1,170,000—45 1,950,000—75 1,170,000—45** 10,880,569 419 30 45 
Mis ivkisccecdsecavccts 600,000—6 100,000—1 500,000—5 1,000,000—10 3,875,000 155 15 40 
Nevada Consolidated ..... 2,249,139—1% 2,249,389—1% 3,958,924—2 3,958,924—2 19,975,872 200 32 40 
Mowe TOUS: viséccasecccssss ee eS oe 70,000—1 35,000 2 4 ? 
MGT BINT uns cedascases 387,000—90c. 635,000—11%4 860,000—2 860,000—2 12,077,000 190 17 13 
Old Dominion M. S. ...... 810,000—5 445,500—2% 810,000—5 1,296,000—8 6,237,000 154 18 32 
O. Dominion special ....... «= seeses 1,620,000—10 2 kueeee sw ww 
OUI. Gis tiiaiciedaddadedans 769,200—8 288.450—3 1,009,575—10 1,153,800—12 12,918,875 538 14 48 
Css cdicnexcxesessiois 880,000—8 55,000—%4 412,500—3% 1,320,000—12 23,017,500 837 15 48 | 
Ray Consolidated ......... 1,884,438—1%4 1,087,911—34 1,631,504—1% 3,158,608—2 4,603,853 31 11 20 . 
GORY Miscesscskebinnes | -xaiees We =) Siete 225,000— ? 1,025,000 4,100 125 ? i 
Shattuck-Arizona ......... 875,000—214 525,000—1% 525,000—1'% 1,400,000—4 2,975,000 85 14 40 
EON Anbabisncaascnes. . . dGdecall 45,000—3c. 67,5300—444c,. ewe 1,214,610 1 9 } 
Sup. BPR Be... scessess 1,709,763—1.14 2,639,639—1.76 2,279,684—1.52 2,279,684—1.52 9,332,666 62 12 15 } 
ROMOEIOEE cdccdvvsuccicinne. ~deeese, : | © “Glee aiaeee «..- © . dima 9,420,000 628 22 on if 
ROMER nn cctdctcneceseses 600,000—3 450,000—2% 750 000—334 600,000—3 4,996,250 8 8 12 
‘REMIEEE,. cacnnsnsenecias — atedde == jo | senaae 200,000—2 ? 1,450,000 58 4 ? 
oe eee eee 713,000—31 423,500—1814 690 000—30 1,106,000—48 2,886.500 126 12 48 
Wei. WENO oss ccaxerccnce 2,025,000—634 1,125,000—334 2,025,000—634 2.700,000—9 36,622,000 1,221 51 90 
Utah C MIMOT icvccsiccatccce 6,904,089 4% 4,827 .&85—3 4,747.710—3 9,746,940—6 30,691,281 19 25 60 
WORE) daticncdcendscccen 540,000—9 120,000—2 300,000—5 600 0O—10 8,520,000 568 32 40 
Wolverine-Arizona ....... sae “"G5G, 8  *s8008e 8 8 = =— as been 118,674—1 53,403 5 6 7 
$57,254,454 $41,511,489 $59,327,695 $94,825,972 $722,890,795 226% 18% 29.5% i 
(2) Dividends of Copper Producers Which Also Produce, Incidentally, Lead, Silver, Nickel, etc. 
Am. Smelting—Refg. ..... $2,000,000—4 $2,000,000—4 2,000 000—4 $2.000.000—4 29,333,000 S97. 5% 47% ; 
A. S. R., preferred ........ 3,500,000—7 3,500.000—7 3,500.000—7 3,500,000—7 54,796,367 109 7 7 qj 
Am, Gee. Secet. “A” <csce 1,020,000—6 1 020.000—6 1,020,000—6 1,020,000—6 11,013,000 6 6 i 
Am. Tim. Beewt. “DB iscice 1,500 000—5 1,500,000—5 1,500,000—5 1,500,000—5 15,885,000 : 5 5 ¢ 
Bing’m N. Haven ......... 182,951—80c. 171,517—75c. 45 738—20c. 857,584 7 8 .: Rit 
Con. Mg.—Sm. Can ...... 348, 264—6 >—8 232,176—4 464,376—8 174,985 4 8 ; 
International Nickel ...... . 17%4 3,7 532—10 3,982,159—10%4 7,¢ ) 21 20 7 9 20 
Int. Nickel, preferred ..... 6 756—6 554,756—6 554,756—6 7 A4€ } 6 6 i 
U. S. Smelting, Rfg. ...... ‘ 789,995—214 1.053,315—3 1, 15—3 6,6 38 4 6 
U. S. Smelting, preferred . 1,702,146—3% 1,702,146—3'4 1,702,120 1,702,1 ] ) / 7 
Utah Consolidated ....... 600,000—2 600,000—2 450,000—11%4 600,00 15 ) 61 47 40 { 
$18,063,560 $16,095,322 $16,040,264 $20,000,813 $173,995,135 71 6.6% 8.2% vk 
1 
ao a a , ‘ 1445 
(3) Dividends by Copper Securities Holding-Companies. f 
Amalgamated .....cccccees Dissolved $8,079,115—5 $9,233,274—6 Non- Existing $92,817,976 ov 4 ee : 
yp. Range Con ........... Dissolved = =«—-—_—_ ence 1,084, Non- Existing 15,183,748 40 4 . | 
General Development ..... $179,792—6® «www 44,982—114* 360,000—12* 2,993,948 100 12 12 } 
Gree CAMO cacsucccaves .ananae 971,157—2 1,093,143—2%4 1,942,314—4 3,917,267 8 2 ? 
Guggenheim Expl’n ....... 3,118,994—334 2,911,062 3% 2.807.095 4 Liquidated 24,774,734 119 ? 
Old Dominion, Me. ........ 1,541,959—43%4 1,173,412—4 1,466,765—7 2,607 ,600—8 7,385,670 91 9 32 / 
Phelps Dodge ........sse0- 9,000,000—20 6,300,000—10%4 7,425,000—16'4 9,900 ,000—22 45,671,527 101 14 22 / 
Parrot Silver ........eee0c- 34,478—15¢, 137,910—60c. 137,910—60c. 137,910—60c, 7,577,264 329 6 
St, BEGGS EMRE cicscscace 1,280,000-—8 $§= -  —§ seweecss 480,000—3 1,230,000—8 7,160,000 179 4 32 4 
‘*Oid shares: Ahmeek increased its capital from $1,250,000 to $5,000,000 in the summer of 1915. The Copper Range Company absorbed the parent . P 
(holding) Copper Range Consolidated Company by increasing the capital stock of the operating mpany from I 10,000 to 400,000 shares. It is mil 1 1 
understood that the General Development Company is about to change the par from $100 to $25 without changing the capitalization from $3,000,000, Hiddias 
Anaconda last summer changed its par from $25 to $50 per share, halving the number cf shares ij a4 
**Fstimated: Dividends of Copper Queen, Detroit and Moctezuma in 1915 have not been divulged by the parent Phelps-Dodge Company, but ; 
the three producing and dividend-paying copper subsidiaries are believed to have disbursed at least the $9,000,000 paid by the holding company. : 
Anaconda’s total of over $197,000,000 dividends paid to date includes $53,225,000 paid by the Boston & Montana branch to May, 1911, pric r to 
consolidation; $11,000,000 paid by the United Metals Selling Company prior to 1910; $4,700,000 paid by Butte Coalition betore 1912, and $1,800,000 by 


Sutte & Boston before 1905; $4,100,000 by International Smelting & Refining up to 1914;_ $6,807,260 by Parrot Silver and $2,080,000 by Colusa-Parrot 
prior to 1910; and $1,500,000 from the Alice. All these propertics were acquired by Anaconda since 1910; they are active units in the Anaconda 
organization; and their dividends must rightfully be included in the disbursements from the present Ar properties, especially since 
Anaconda increased its capital from $50,000,000 to $150,000,000 and issucd the new stock for the purpose of acquiring these properties. 

The Quincy total includes $1,240,000 paid by the old Franklin company, whose dividend-producing properties were absorbed into the Quincy 
y purchase. The present Franklin properties have paid no dividends prior to 1915. 





The views expressed in the above article are those of a fit of our subscribers the best available and most credit- 
capable and conservative authority on the copper industry able views obtainable In this connection we feel that 
and not our own. The remarkable development in this statistical study is one of the best that has appeared 





the copper market has prompted us to secure for the bene- in our columns in some time.—The Financial World, 


22 THE FINANCIAL WORLD. 


January 1, 1916 











| o~ ‘THE: 
> ~MARKET: 
‘COMPASS: 











AN ACTIVE WIND-UP FOR 1915. 


Had the whole market been staged for a brilliant close 
in a spectacular year, with a lot of market fireworks 





thrown in, it could scarcely have been better arranged. 
On the very last day of the old year the whole market, 
under the impulse of an apparent adjustment to our satis- 
faction of the controversy with Austria, moved forward 
with a great deal of enthusiasm and with a degree of 
activity not seen in several weeks. With a few excep- 
tions the prices of the leading stocks closed at practically 
the highest of the year and the opinion was expressed 
by large interests that 1916 will start off quite as bril- 
liantly as the old year closed. 

It was not the Austrian controversy’s satisfactory end 
altogether that inspired renewed hopes of another awaken- 
ing in the stock market. This week we have seen many 
railroad reports that for totals cannot be matched in any 
previous period; copper metal prices have risen to the 
highest prices of 1915 and within 1%c. per pound of the 
prices obtained when the big corner in copper was at- 
tempted by the then existing copper interests a decade 
ago; the steel industry, the shipbuilding industry and 
general industry and business as a whole are all spurring 
on under the inspiring impulse of a tremendous influx of 
orders. Wages are being increased and at Washington the 
Interstate Commerce Commission seems eager to go out 
of its way to readjust railroad rates to the satisfaction 
of the railroads. Added to this is the clearing up of the 
revolution in Mexico, the boom in the oil trade and in- 
vestment optimism unabated, and we have a picture of 
conditions, industrially and financially, well nigh perfect. 

The situation, however, should be clearly understood. 
The big interests are undoubtedly working overtime to 
din into speculators and investors the overwhelming 
character of the strength of our position and work up 
anew another “million share” day period in which they 
may sell out. These big interests undoubtedly have a 
vast amount of stocks which they bought when Europe, 
the public and heavy speculators sold out on them early 
in the fall, when the excitement was at its height, and 
they haven’t had a market broad enough until lately on 
which to sell. It is they who are the foremost in fore- 
casting a brilliant 1916, and while they may be perfectly 
justified in their reasoning they have a selfish motive 
and are not squeamish about circulating stories of mer- 
gers, combinations and understandings, all with a view to 
providing the breadth of market essential to a thorough 
liquidation of the big holdings they have taken over, 
both from domestic and foreign holders. 

It should be with a thorough knowledge of these condi- 
tions that the student of markets should approach the 
situation as it breaks next week at the beginning of the 
new year. 


CHICAGO GREAT WESTERN GAINING. 

November operating results for Chicago Great Western 
were in decided contrast to the rather indifferent showing 
of previous months of the fiscal year to date. Gross was 
$1,330,932, against $1,157,911 one year ago, and about $161,- 
000 better than for November, 1913. Net showed a total 
of $363,000 after taxes, against $217,783. For five months 
gross showed only a small gain of $54,000 and net after 
taxes was $1,499,708, a gain of about $61,000 for the 
period. Whatever gains of consequence the system makes 
will have to show in the last seven months of the fiscal 
year, but December is likely to be a duplicate of November 
and altogether the situation is now more promising than 
in some time. 














ATCHISON. 

With crops in its Kansas territory very much smaller 
than for 1914, when bumper yields were the rule in 
Atchison territory, the November gross gain of $1,967,000 
and the net betterment of $1,141,000 is of double signifi- 
cance. The farmers are spending some of their gains of 
last year and consequently traffic in other lines is more 
than making up for the smaller grain tonnage. For five 
months the net gain of $2,035,000 is very gratifying to 
Atchison operating officials. The shares were in much 
better favor this week than last and the report was a 
decided stimulus. 


BALTIMORE & OHIO. 

3altimore & Ohio pays its common stock dividend half 
yearly, and as the half year’s dividend was declared this 
week at 2% per cent., the talk of a possible advance to a 
6 per cent rate is disposed of for some months. The talk 
of a better dividend rate was based on the big earnings 
of the company in the last six months of 1915. They were, 
it is said, the largest in the company’s history for a similar 


period. 


CANADIAN PACIFIC. 

Canadian Pacific is in the midst of a war boom, and 
this is shown by the net earnings for the five months of 
the fiscal year, which are $1,000,000 above the fine earn 
ings of 1913 when the stock sold up as high as 266 and 
not once below 200. The six months’ showing ended with 
December will probably be a new high record. The stock 
was in strong demand at times and it was said foreign sell- 
ing was no longer to be feared. 


DELAWARE & HUDSON. 

Delaware & Hudson declares its 9 per cent. dividend in 
advance for a whole year, and this was done this week. 
Hence fears of a cut in the rate have vanished. The 
reductions in coal rates made by the Interstate Commerce 
Commission go into effect shortly, but a large part of the 
winter’s supplies of coal will have been moved, it is be- 
lieved, by that time, and by next fall some expedients for 
filling the void made by the cut in rates will probably have 
been hit upon. 


LEHIGH VALLEY. 

Lehigh Valley’s November earnings gained $330,000, 
or nearly 40 per cent. over November last year, and they 
would have been even larger had not the company chosen 
to spend some extraordinary amounts for maintenance, 
for maintenance and equipment along the outlay this year 
was $214,000 more than last year. November’s net gain 
is the largest of any month so far this fiscal year. The 
stock is very indifferent to the showing and has been kept 
in the background all through the period of the activity 
in industrial stocks. 


NORTHERN PACIFIC. 
Northern Pacific showed earnings for November quite 
as gratifying as any of the other transcontinental lines, 
the surplus for the month, after all charges being nearly 
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$2,000,000. The gain for five months over the same period 
of 1914 is $3,170,000. Northern Pacific has been one of 
the few rails that has held up well in the face of a con- 
siderable liquidation from abroad and it is closing the 
year around its highest level of 1915. The surplus this 
system will show at the close of the fiscal year next June, 
even if liberal allowance is made for a normal falling off 
in traffic the fore part of 1916, will probably be much 
larger than that in many years. This showing and outlook 
make Northern Pacific a very cheap 7 per cent. rail. 


ROCK ISLAND. 

J. B. Gorman, who is regarded as one of the most capable 
trafhie officials west of the Mississippi, has been selected 
as head of the Rock Island. The shares celebrated the 
event by a moderate advance. 


ST. PAUL. 

St. Paul shares had a further substantial advance this 
week prior to the publication of the November earnings 
which showed the best totals in the company’s history. 
Some inspired speculators have been endeavoring to con- 
vince the street that an advance in the dividend rate from 
4 per cent. was an event likely to be seen at an early 
date, but the street and traders generally have not been 
as yet convinced. Some skeptics assert that this week’s 
activity was due to professional work inspired from high 
sources which are expecting to float a new issue of bonds 
before long and desire to see the stock and bond issues 
sell at prices suggesting a basis for a broad credit and a 
good price for new bonds. 


SOUTHERN PACIFIC. 

A new factor making for further bullish sentiment 
toward Southern Pacific shares this week was to be found 
in the heavy buying movement in Associated Oil stock. 
Of the $39,000,000 stock outstanding, Southern Pacific 
owns $20,000,000, and the sharp rise in the oil shares and 
the fact that the Southern Pacific owns or controls other 
large oil territory which has become so very valuable of 
late was a distinctly elevating influence. December earn- 
ings will also come close to the November record, it is 
said, and the outlook for the new year could scarcely be 
more promising. 


UNION PACIFIC. 

November’s operating results were the most satisfactory 
of the entire year for Union Pacific, the net gain of up- 
ward of $1,000,000 not having been duplicated in any 
previous month of 1915. For five months the net gain of 
$1,954,000 reflects the substantial revival that has taken 
place in the coal, lumber and other industries, and a 
broader trade movement with the Pacific Coast. 
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ANACONDA, 

The expected happened this week when the directors 
advanced the dividend on the stock to a 6 per cent. per 
annum basis. The expected also happened when pro- 
‘ fessionals took their profits heavily when the good news 
came out. Outsiders held on and it may be they will be 
correct finally in their judgment, since while the market 
may have discounted the increase in the dividend, it had 
not discounted the sharp advance in the price of copper 
metal to 22c this week, and eventually this advance may 
be reflected in a still better price. 


CALIFORNIA PETROLEUM. 
This stock has been one of the strongest of the oil issues 
and yet it has, on its merits and earnings, the least excuse 


for participation in any rise. The reason for the move 


ment may be found in a a plan for a merger that may in- 
clude the California Petroleum and Mexican Petroleum 
companies through the organization of another company. 
The plans are said to be only in the initial stages but the 
developments have been construed as bullish by traders 
and others and the buying of this and Mexican Petroleum 
shares has been quite broad this week. 


GOODRICH. 

Activity and higher prices for Goodrich shares this 
week suggested the likelihood of a 5 per cent. dividend 
on the stock at next week’s meeting of the directors. 
The activity in the automobile trade, although less pro- 
nounced than it was several months ago, shows signs of 
continued strength and the most confident friends of the 
stock say they believe this will impress the directors and 
induce them to place the stock on a 5 per cent. basis. 


GREENE-CANANEA. 

The Greene Consolidated Copper Co. this week declared 
a quarterly dividend of 50 cents per share and on the next 
day the Greene-Cananea, which owns nearly all the stock 
of Greene Consolidated, declared a payment of 1 per cent. 
on its own stock. Dividends were suspended by both com- 
panies in May, 1914, and the resumption of payments so 
soon after the ending of the rebellion in Mexico is an 
indication of the confidence felt in the future of that 
country by the large copper interests. The stock has 
advanced 10 points in the last five weeks in anticipation 
of the dividend and did little when the dividend was an- 
nounced. 


INTERNATIONAL AGRICULTURAL. 

A renewed boom in the shares of the International 
Agricultural Corporation was a feature of the market for 
the chemical stocks this week. The company’s fat con- 
tract with the Tennessee Copper Co., to take its sulphuric 
acid output at ante-bellum prices and sell it for war pur- 
poses at prices many hundred per cent. above the mar- 
ket prices ruling in peace times, was the sole basis for 
the rise; but it is enough to start speculation anew and 
the speculators to figuring that the present outlook is 
for profits that will enable the company to pay off all back 
dividends on the preferred and-leave a substantial surplus 
for the common stock. Those who accept these figures 
without reserve were doing some plunging in both classes 
of stock this week. 


INTERNATIONAL PAPER. 

The International Paper Co. shares closed the year with 
a considerable increase in the interest and heavier buying 
of both common and preferred, but particularly the latter. 
Reports from leading interests in the trade assert that 1915 
will make a brilliant showing for the manufacturers, who 
have been very fortunate in being able to buy their wood 
for manufacturing purposes at very low prices during the 
depression in the lumber industry and at the same time 
obtain good prices for their output. There are some hopes 
that the dividend will be bettered by the time the annual 
meeting in April comes around. 


MEXICAN PETROLEUM. 

The boom in oil has been regarded as a condition likely 
to make successful a big demonstration in Mexican Petrol- 
eum, which is closely held and easily moved up on con- 
centrated buying. When Mexican Petroleum common rose 
to new high levels around 115 this week and the preferred 
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got around par, it was hinted that the preferred would be 
placed on an 8 per cent. dividend basis next spring and 
the company merged with Associated Oil and Union Oil 
with a capital of $100,000,000 and $50,000,000 bonds. 
The new company may be called the Pan-American 
Petroleum and Transportation Co. It is to be hoped that 
if such a combination is brought about there will be less 
of mystery and misinformation relative to the new com- 
pany than there was when Mexican Petroleum was enjoy- 


ing its former booms. 


TEXAS COMPANY. 

The hint of a dividend increase to shareholders of the 
Texas Company was sufficient to send the stock up with 
quite a rush this week, but it did not get beyond its high 
level of last week. The company is said to be earning 
something like $9,000,000 applicable to the stock, or 30 


per cent. 


THIRD AVENUE. 

But for the scandalous revelations regarding the Public 
Service Commissioners of the New York City Commis- 
sion, it is believed there would have long ago been a dem- 
onstration in all the local traction stocks, including Third 
Avenue, Interborough Consolidated and Brooklyn Rapid 
Transit. Third Avenue earnings justify better prices for 
the bonds and stocks but they are inactive as the year 


closes. 


MORTGAGE BANKERS ON RURAL CREDITS. 


Sound Principles in Writing Securities Favored with 
Careful Conditions. 

The Farm Mortgage Bankers’ Association of America 
at its recent meeting went on record with a resolution 
of its ideas on rural credits that deserves more than pass- 
ing notice. It is important that the dealers in farm loans, 
representing all parts of the country, should take a sound 
stand on this topic, now of so much interest. Basing its 
expression on “financial trustworthiness,” the essential 
basis of all credit, it confines its views to the form of 
rural credit. It is laid down as a fundamental principle 
that the objects of such credit are: (a) to make it avail- 
able to every farmer, (b) to avoid direct loans by the gov- 
ernment, (c) to remove all obstacles in the way of reach- 
ing the investment The result would provide 
credit in greater quantity than at present, on intrinsic se- 
curity rather than on extrinsic elements, such as the laws 
of any state, distance from the investor, etc., make loans 
long or short, part payment or amortized to suit condi- 
tions of the borrower, and give the lowest possible rates 
of interest. The association does not believe that lower 
rates than at present, or that would ordinarily be se- 
cured, can be obtained any other way. To negotiate these 
loans it favors, if constitutional, land mortgage banks au- 
thorized to operate with $500,000 capital and empowered 
to issue debentures under restrictions making for safety. 
It favors regulation of all persons or corporations nego- 
tiating mortgages or debentures to insure sound and safe 
dealing. 


market. 


Some of the Advantages. 

Some of the advantages of this plan would be that the 
securities would come before the investing public with 
prestige; that bonds of such banks could be standardized 
and marketed on the stock exchange; that they could be 
issued in small denominations and so be attractive to the 
small investor; that they could be issued with both large 
and small maturity, thus fitting conditions, especially in 
the east which deals largely in securities of short ma- 
turity; that they would offer the investor security not 
hampered with the part payment privilege that now is an 
annoyance to all but the largest institutions. These and 
other advantages are evident as needed to extend the farm 
mortgage field to a great number of investors who are 
convinced of the value of the security but are not easy to 
convince as to the advisability of investing in farm loans 
direct. It is unquestioned that millions of dollars of pri- 
vate capital would be loosed for this field if there were 
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evolved a plan under proper regulation to handle the 
farm loan in the form of debentures by some agency that 
was strong enough and broad enough to inspire trust from 
the investor. 

The Fixing of Rates. 

The idea that interest rates can be fixed by statute is 
one of the fallacies that is accepted by many advocates 
of rural credits. The government cannot supply funds 
for all the farm loans needed, and unless it can interest 
rates will seek the level of the demand for money. Tae 
farmer will get lower rates only as the machinery that 
takes care of his loan between his local agent and the in- 
vestor is simplified. That it can be simplified is con- 
ceded, and the action of the farm mortgage bankers them- 
selves in trying to work out a way is most commendable 
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That they argue for the utilization of much of the ma- 
chinery already in use is also sound; it is far better to do 
this than to install a new system that may or may not 
prove useful. The farmer is a safe borrower; his credit 
is sound; it only remains for the investor to-be reached 
with his securities in a way that will fit into the investor's 
needs. Until this is done the market will be restricted 
to the investors whose needs are satisfied with the form 
prevailing. 
Extending the Field. 


The field of the farm loan investment would, under some 
such plan as this, be enlarged by the gradual change of 
the laws of the states to become legitimate investments 
for savings banks and trust companies. There would be 
in this alone a sale for loans far exceeding the present 
market. Convertibility, now one of the handicaps of the 
farm mortgage for general investment, would be removed 
and this would mean a great factor of advantage. The 
association will present its resolution and argument be- 
fore the joint committee of congress which will frame a 
rural credit bill for the present session at the beginning 
of the year. 


Will People Accept It? 

Will the public accept such a plan? Will there be cap- 
ital to invest in banks of this sort? The answer depends 
on the amount of red tape dispensed with and the direct- 
ness with which there is offered business opportunity. 
It is unlikely that every state will have such organizations 
—many states do not need them. One phase of the de- 
mand of rural credit, the need of the tenant farmer to get 
a start and of the city-bred man to go back to the land, 
is not yet worked out, but it is easy to see how with the 
development of a system of banking that was devoted to 
the extension of rural credits on a sound basis that would 
make the investor eager for securities, we might in the 
end care for that factor as well as of the man with an 
improved farm. The public is looking upon rural credit 
as some vague charitable institution that shall give the 
man without capital credit at a phenomenally low rate of 
interest. The mortgage bankers are taking the right 
course in setting forth its basic principles concretely, and 
it will be a helpful influence on federal legislation if the 
committee will give careful attention to the expression 
the association has so carefully drawn up for its consider- 
ation. 


U. S. STEEL AT HIGHEST IN 5 YEARS. 


The speculative interests in Wall street who have been 
bullish on Steel shares got a great deal of comfort out 
of the announcement that the Corporation has fixed on 
a price of 85 for Steel common at which employes may 
subscribe for stock. They argue that such a price indicates 
better than anything else the confidence felt by all the 
leading interests on the strength and future outlook for 
the industry. Another development from which these 
same interests derived comfort was a report that important 
banking interests had secured privately a great block of 
Steel common in the London market that might other- 
wise have been liquidated here on the Exchange, and con- 
sequently selling from that quarter need not be looked 
for. Such factors were made the most of early in the 
week and Steel rose to the highest price seen since 1910. 
This brought out a great deal of stock, however, and the 
‘market lost nearly all its early gain, but there was an- 
other recovery on Friday. 


AMERICAN SMELT. MAKES BEST PRICE IN 1915. 

Some little irregularity in the market for American 
Smelting common stock was occasioned by the report that 
Villa had changed his about giving up the fight 
against Carranza and had joined Zapata, another of the 
recalcitrants. Such reports may be heard from time to 
time, but it is pretty well established by this time that 
Villa as a factor for further disturbance in Mexico will 
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not be of any great importance. If he has changed his 
mind about quitting, his following, or the larger part of 
it, has done so and only a few expiring kicks from him 
may be expected. Meanwhile the fear of further disturb- 
ance has not checked plans for resumption of activities in 
full at all the plants of the company in Mexico. The 
boom in metals demands the greatest exertions to meet all 
calls and the stock closed the year around its highest 
level of 1915. 





Serving the Individual 
Investor 


For more than twelve years The World’s 
Work has been directing its readers towards 
investing in sound securities bought from 
reputable bankers. 

Ever since the magazine was established, 
there has appeared each month an article on 
some phase of finance or investments. 
Through these instructive editorials The 
World’s Work has done much to increase 
the public’s knowledge of and interest in the 
better class of securities and has built up for 
itself a tremendous following of individual 
investors of the highest type. 

Being in such close touch with investors in 
all parts of the country, The World’s Work 
is particularly well fitted to take the invest- 
ment banker’s message and, at the least ex- 
pense, place it where it will do the most good. 


Serving the Investment 
Banker 


The twelve issues of The World’s Work for 
1915 carried more than two hundred and forty- 
five (245) pages of financial advertising. This 
is by far the largest volume of financial ad- 
vertising ever carried in the same period, by 
any national magazine. Prominent banking 
and investment institutions from every part 
of the country are represented. These institu- 
tions find here a broad and active market for 
the sale of their securities, a market that is 
never closed and one which is looked upon 
as a guide, authority and friend by many thou- 
sands of private investors. 

To the house wishing to reach the greatest 
number of worth while investors in the most 
direct way and at a minimum cost, The 
World’s Work has a real service to offer. 
The February issue reaches its readers at the 
very start of the reinvestment period—a most 
opportune time to talk to investors. Forms 
close January 8th. 


Many years of intensive study of the problems of 
selling investment securities by mail has given us 
an accumulation of information on this important 
subject. We should like to have the opportunity 


of showing how we believe you can capitalize it. 
Appointments made to suit your convenience, 
Address 


THE WORLD’S WORK 


Financial Advertising Department 


11 West 32nd Street, New York City 
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THE YEAR IN LOANS. 
By C. M. Harger. 

Che year just closed has been notable for the remark- 
conditions in the field. For many years 
had with little change. 
Slowly the interest in the farm mortgage grew and great 
Then came 





able farm loan 


the business been going along 


institutions adding to their holdings. 


the war and for a time stock investments of every kjnd 


were 


were upset, exchanges were closed and it seemed for a 
time that we But the 
country righted itself and entered the year with high prices 
for all farm products and the agricultural States showing 
the largest income for their people in many a year. This 
condition continued through the winter and though there 
was a period during the summer when prices were less the 


were on the verge of a panic. 


autumn saw another change and a steadily bettering scale 
The year ends with corn, wheat an 
prices, though the two first 
named are not worth on the market the figures of a year 
The effect on the farm loan field was to bring to 
interest prompt 
meeting of the principal either by payment or renewal. If 


for the farmer. 


cotton bringing unusual 
ago. 


the investor prompt payment of and 
a dollar has been lost on farm loans this year it has been 


because the loan agent did not understand his business. 


Effect of Investment Changes. 
The real interest lies however in the year’s report of 
field. War stocks have made 
fortunes for speculators and there has been temptation on 


the changing investment 
the part of investors to gamble on the markets, but the 
intelligent, cautious investor has turned more steadily to 
the investments on which he could depend and the farm 
this class. The 
year has seen its popularity grow and its standing in the 


loan’s attractiveness has increased with 
ranks of capitalists, large and small, become greater. The 
assurance that there is sound investment in the loan on 
an improved farm has become settled; the returns of the 
farmer for the year have been so liberal that the practical 
certainty of the repayment’ of loans has been accepted. 
This feeling field 
Another thing that lras been helpful has been the added 
efforts of the 


3ankers Association to place the status of the 


toward the mortgage has increased. 


publicity given by the intelligent Farm 
Mortgage 
farm properly before the public as a standard security. 
The year, along with the discussion of rural credits and 
States of that 


toward some sort of mobilization of credit for the benefit 


the adoption by some legislation tends 


of the farmer, has seen much effort toward making the 


mortgage better known and in publicity that leads to 
familiarity with its terms. Great estates have turned to 
the farm loan; efforts have been made to interest the 


small capitalist; the business world has tried to popularize 
Without doubt it stands higher 
today than at any time in the history of real estate loan- 
which | 
the best evidence of the ability of the farmer 


this form of investment. 


ing. The returns from the farms discussed last 
week are 
to meet his obligations and the year ends with a promis« 
that there will be in the next year fully as good a con- 
dition. War in Europe seems likely to continue for an- 
other year, at least; the farmer will continue to receive high 
prices for his products. He may reduce his indebtedness, 
but at least he will be in a position to meet his interest. 
So the year closes with the farm loan field in a situation 


and progressive and 


promises a successful business for every mortgage dealer 


that is in every way satisfactory 


who is alive and who sees that his securities are placed 


before the investing public intelligently. The public will 


soon weary of war stocks and turn to sound and per- 


the field is ready for a good year. 


manent investments 
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Increase Your 
Income 


Your Safety 


First provide safety—after that maximum in- 
terest. By sweetening your other investments 
with sound farm mortgages you secure both. 

You then also so diversify your securities that 
you do not then carry them all in one basket. It 
is prudent even to distribute the slightest risk. 

In the fulfillment of this sound financial rule 
it is well worth inquiring about our Oklahoma 
farm mortgages. They yield 6%. Let us tell 
you all about the generous equities which protect 
them; about the wonderful agricultural resources 
of our state—and finally why it is that these 
mortgages are such great favorites with the 
leading insurance companies. | 

Our standing in the state and our references will com- 
mend to you our institution—-the oldest in its line and the 
largest, for the consideration of good farm mortgages. 


Write for New List No. 812. Also Free Booklet. 


Oklahoma Farm Mortgage Co. 
OKLAHOMA CITY, U. S. A. 


67% Fenian Vi oRTGAGES 


No losses in 30 years. 

No customer has ever acquired an acre of land 
through foreclosure of our mortgages. 

Our largest clients are conservative Scotch and 
Holland companies who have $8,000,000.00 invested 
in our mortgages. 

Our booklet “American Farm Loans”—yours for 
the asking—contains some interesting letters from 
our oldest clients. Send for list of loans. 


GEORGE M. FORMAN & COMPANY 


Est’d 1885 11 So. La Salle St. CHICAGO, ILL. 
































Kansas Farm Loans 


today constitute the best non-fluctuating security on earth. The farmers are uniformly 
prosperous and the loans draw a good rate of interest. The territory in which we loan ts 
thoroughly established in farm values, well populated and well improved. 


A GUARANTEE TITLE POLICY 
is furnished, upon request, with our farm mortgages. This insures you against any pes- 
sible danger through a defective title. 


Copies of our examiner’s report and the application will be furnished upon request. We in- 


vite your correspondence and would be glad to place you on eur mailing list for farm loans. 


The Guarantee Title and Trust Co. 


Capital and Surplus 
$240,000.00 


Wichita, Kansas 











rect first liens against highly improved 
and well developed farms in the 
CORN 
ILLINOIS cert IOWA 
$ 5 0 0 A dependable security without a peer. 
$ 100 investors. 
Send for descriptive circulars. 

The Peoples Trust and Savings Bank 
Michigan Avenue and Adams Street, CHICAGO, ILL. 
When You Invest In a Kansas Farm Loan 
fluetuating, income-producing. 

Our long residence (35 years) here enables us to invest non-resident 
funds to special advantage in this reliable field. If your surplus 
funds are not satisfactorily invested—write us for references and 
particulars. Loans from $1,000 upwards, with the security constantly 


Of special interest to holders of trust 
You become the owner of a First Lien on a highly improved pro- 
enhancing in value. Nothing better. 


These are not debenture bonds but di- 
funds, savings banks and careful private 
ducing farm worth at least double the amount of the loan. Non- 
S. J. Lindholm & Son, Kingman, Kans. 
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RURAL CREDIT REPORT IS READY. 

The joint committee on rural credits has its report ready 
for Congress and will present the same January 3. Wash- 
ington despatches say the report favors a list of. land 
banks situated in twelve districts similar to the Federal 
reserve bank districts, the banks to have $500,000 capital 
offered to the public, and if not subscribed the balance 
taken by the Government; to be supervised by a com- 
mission of five appointed by the President with the ap- 
proval of the Senate. The details of the loaning methods 
are not made public. 
great interest by the investing, as well as by the bor- 


The report will be received with 
rowing public. 


LAND VALUES HAVE INCREASED. 

Here is something to think of: Since the landing of 
the Pilgrims land values have steadily increased. They 
have reached something like a standard in the older 
States and are still increasing in the old newer States. 
But the mortgage is nearly as common in Ohio as in 
Dakota, in New York, as in Oklahoma. So long as buying 
and selling of land goes on so long will there be plenty 
of opportunity for investment in farm loans and they 
will always be the soundest and most stable of securities. 


ANOTHER GOULD ROAD IN TROUBLE. 

Another railway system, the Texas & Pacific, is slipping 
from the hands of George J. Gould. Application for a 
receiver was made to the Federal Court in Dallas, Tex., 
this week on the claim of the Bankers’ Trust Co. of New 
York that the company had defaulted on the principal and 
interest on $14,000,000 second mortgage bonds. The rail- 
road’s attorneys state they will contest the application. 
This has been the usual practice of Geo. J. Gould when- 
ever any of his properties have become involved and he 
has usually claimed that a “conspiracy” existed to take 
his properties away. But Mr. Gould has been chairman 
of the board for years and his son, Kingdon Gould, has 
been Vice President for some time, so that he has had 
the property in the family unvexed by any outside in- 
terest. Independent interests gained representation on 
the Board last March, but the policy has been that of the 
Goulds and none can be blamed for the present situation 
but those in control. 

The state of Texas has had a very prosperous year this 
year and the equipment of the Texas Pacific is in good 
shape and the physical condition of the system is good, 
but earnings have been unsatisfactory and in recent 
months have been showing a falling off. Among the 
losers by the receivership will be the Missouri Pacific 
and the Iron Mountain systems, formerly Gould prop- 
erties, but now in process of reorganization under new 
auspices, and which hold heavy blocks of stock and in- 
come bonds. There are more than 1900 miles of line and 
little question but that Gould will lose this along with the 
Wabash, Missouri Pacific, Wabash-Pittsburg Terminal, 
Colorado Midland, Western Maryland, Western Pacific, 
Western Union Telegraph and the elevated railroad prop- 
erties in New York City. All have passed from the Gould 
clutch and now there is but one remaining interest in 
which Gould influence may be still said to have a voice of 
some authority—the Denver & Rio Grande. That system 
has flunked on its guarantee of the Western Pacific’s bonds 
and would by now have been in the receiver’s hands had 
it continued to keep its pledge to Western Pacific bond- 
honders. In the reorganization plan of the Western 
Pacific is a provision empowering the reorganization in- 
terests to sue the Denver & Rio Grande for the enforce- 
ment of its obligation. Who knows but that if this suit is 
pressed and decided against the Denver system, the latter 
will also join the melancholy procession of cripples that 
have been brought to their present state of enfeeblement 
by the Gould blight? 

Gould once dreamed of dominating the railroad world 
and becoming a great railroad prince and magnate. He 
lacked practically every qualification for such leadership, 
however, and he can attribute his failures to none but 
himself. 
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Our Title Guarantee Policies 
Make Good Farm Mortgages 
Better Mortgages 


They add a very essential element of protection and greater 
convertibility. 

All farm mortgage dealers who use our policies have been 
unqualifiedly recommended to us for their integrity. 

The use of Title Guarantee Policies by a dealer is therefore 
a testimonial to his reputation for sound business dealings. 

Our Title Guarantee Policies give full protection against 
possible loss from a great variety of causes not disclosed in 
an_ abstract, and consequently not covered by an attorney’s 
opinion, 

Our Title Guarantee Policies are accepted everywhere as 
conclusive evidence of good title. 

In a five-year period sometimes very unexpected things will 
happen. 

In the event of trouble your dealer may not be ready or able 
to serve you. 

We are at all times ready and prepared to aid you with 
accurate information and responsible service in the event a 
foreclosure or other action should be found necessary to pro- 
tect your interests. 

Our service supplements that of the dealer, is an extra 
precaution, and is very greatly appreciated by farm mortgage 
buyers who are now obtaining our Policies. 

You can obtain the protection and added value which our 
Title Policies afford without additional cost to you. 

Simply advise your farm mortgage dealer that hereafter 
you will require one of our Title Guarantee Policies with every 
farm mortgage you buy. 


KANSAS CITY TITLE AND TRUST COMPANY 


Assets Exceed 
Million. 











Edward C. Kohlsaat, 
President 
KANSAS CITY, MISSOURI 


Norton County, Kansas 


6% 
Semi- 














today offers exceptional opportunity to farm 
loan investors. 


I have loaned in this territory successfully 


Annual for 15 years. All loans made direct to in- 
vestor. Our crops are diversified with lib- 
Interest eral stock raising, today commanding record 


prices. Loans never exceed 25% to 40% of cash 
value. Obtainable from $500 up. 


Investors looking for safe and profitable 


The Day 
I * D employment of surplus funds are invited to 
t 18 ue correspond with me. Highest references. 


G. G. GUTHRIE Norton, Kansas 
CAREFULLY SELECTED FARM LOANS 


backed by richly improved 


Paid 





farms producing the world’s 
greatest necessities, now com- 
manding record prices are the 
ideal security for those depend- 
ing upon a regular income. 


. ~ For 28 years we have special- 
Missouri ized in these securities and our Oklahoma 
offerings and equipment are 
and such as to meet the full require- and 
ments of the most exacting 
Kansas investor. Arkansas 


Eastern references on application or 
any bank in Kansas City, Mo. 


INLAND SECURITY COMPANY 


Commerce Building, Kansas City, Mo. 


The Panic of 


Peace 


Had you thought about it? 
Just take this thought home with 
0 you and let it sink in—when 
where will “war 
NET 








peace comes 


stocks” go? 


Then this thought—a PROPERLY PLACED 
farm mortgage is just a plain farm mortgage, safe, 
sure and profitable. If it’s a Phenix mortgage it is 
properly made. 


Your copy of our booklet, “The Better 
Way,” will be sent for the asking 


PHENIX MORTGAGE CO. 


OKLAHOMA CITY, OKLAHOMA 
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WHERE RATES ARE HIGHEST. 

The highest interest rate received by the loan depart- 
ments of the insurance companies is in Nevada, where 
the rate averages 8 per cent. Only $11,000 is loaned there 
however, and land is valued at an average of $12.99. The 
total farm value is given by the census as $39,609,000. The 
next highest is Wyoming where the rate is 7.71 per cent. 
and $271,000 is loaned. The lowest rate is paid by Massa- 
chusetts, 5.19 per cent, but only $10,100 is loaned there. 





BANKS AS LENDERS. 

The latest census reports show that banks and trust 
companies, including the reports of 26,765 institutions, 
have loaned on farms $542,000,000 as against $2,900,000,000 
on all other property. The farm loan is especially favored 
by the State banks and trust companies. In times of crisis 
the banks find their farm loans their best asset, either 
for satisfying depositors or using as collateral. 





In a letter addressed to whom it may concern, C. 
Thomas Schutz, in a flow of crocodile tears, tells what a 
bad man Chas. H. Babb is. This is the very Babb with 
whom Schutz was for more than a year associated in 
swindling small investors out of what little money they 
possessed. Schutz claims Babb was not even square with 
him, for he selfishly kept the greater part of his loot, 
giving the grief-stricken Schutz but a very small share. 
Consequently Schutz has now gone into the promotion 
business of his own accord. He has associated himself 
with the sale of stocl- of the King Tire Protector Co. 

Having turned on his confederate, there is little chance 
that Schutz will succeed in selling much stock, for no 
matter how bad Babb was, Schutz’s betrayal of his pal 
does not make the deserter any cleaner or entitled to any 
more confidence than Babb was ever entitled to. The fact 
that he claims The Financial World has exposed his 
mentor and his financial swindles, does in no way obviate 
our saying frankly to investors that we believe if they 
gave their money to him they will be only repeating their 
experience with Babb. Like the leopard, neither can 
change his spots. 





SOME DRIVEL BY THE EDISON INVESTMENT CO. 


Were you to offer them money to speculate in Wall 
Street they would refuse it; again, were you to ask them 
to invest your money in mining, oil, or untried stock of 
companies in their promotion stages, they would polite- 
ly but firmly decline, for that is not their business. 
But say to them, “I would like to buy some shares of 
W. N. MacQueen & Co.,” a real estate mortgage banking 
concern located in Chicago, and they would leap for it 
with an avidity that a hungry trout displays for a fly. 

Above we give an emasculated description of the drivel 
employed by the Edison Investment Co., of Chicago, to 
sell the preferred shares of this real estate concern. 
Reading their literature the uninitiated and the unacquaint- 
ed would assume that the concern is a prominent light in 
the banking world of Chicago and its shares a sterling 
investment, panic proof and imperishable, against which 
business storms might beat in vain; such is not the case. 
The concern is considered a second rate one in its field 
of operations. 





COEY HAS AN EAGER COMPETITOR. 

It takes almost a third of a newspaper page for the fiscal 
agents of the Eagle Macomber Motor Car Co. to tell why 
investors should buy without delay the stock of that com- 
pany. The concern is a new one, having been incorporat- 
ed barely a year ago. It has a capital of $1,500,000 all in 
one dollar shares, at which price the fiscal agents are 
offering it. In generalities there remains nothing more to 
accomplish than cashing in the profits, which with the 
ready facility of a lead pencil, it is figured, will or can 
reach as high as ten dollars a share or a one-thousand 
per cent. advance. Where, save in dreamland, is such a 
proposition beatable? 
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returning 64% % in amounts from $500.00 to $10,000.00. 
ty! Our $100, $500 and $1,000 Trust Certificates returning 
4 6% %, secured by an equal value of Ultra Conservative 
[: | Farm Mortgages. 
4) .IN THE FINAL ANALYSIS, 
fy only a carefully selected Farm Loan meets the full re- 
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ULTRA CONSERVATIVE FARM MORTGAGES 











quirements of an investor depending upon a regular 
income. You will find 

SAFETY, SERVICE, STRENGTH 

combined in our offerings to an exceptional degree. 
OUR FARM MORTGAGES never pass dividends, 
for you receive your interest the day it is due. 

Our Board of Directors and Officers comprise the most 
representative men of this section of the country. 

Write for particulars today, and please mention Finan- 
cial World. 


FARMERS & DROVERS COMPANY 
Salt Lake City, Utah 

























Our Oklahoma Farm Loans will meet every re- 
quirement. We are one of the oldest loan firms 
in Old Oklahoma, and our inviolate rule is to re- 
mit interest on the day it is due. We examine 
every loan personally and never loan to exceed 
33 1/3% to 40% of conservative valuations. Have 
loaned many millions of dollars. Not a cent of 
loss to any investor. Interest and Principal col- 
lected free of charge. 

Write us for the names of some of our eastern 
— if you are interested in high grade farm 
oans. 


THORNE BROTHERS 


709-11 Colcord Building Oklahoma City, Okla. 


Interest 
Paid 
the Day 
It is 
Due 








a The Sign of 


Safety 


Our seal stands for all that is best 
in the Southern Mortgage field for 
27 years. We are proud to point 
to our unblemished record for that 
length of time, dealing always in six and seven per 
cent Farm Mortgages in such a manner as to earn our 
national reputation, “Sessions Stands For Safety.” 

Wouldn’t it give you a feeling of confidence to have 
such a firm invest your money? For full information, 
address: 


SESSIONS LOAN & TRUST CO. 
\ Box 1. Marie 


tta, Ga. 
We Pay 


You 
47% on 

















6% Kansas Farm Loans 6% 


If your surplus funds are looking for profitable 
employment, write us. Our Farm Loans are obtain- 
able in sums from $500 upwards, and are based on 
not to exceed 40% conservative valuation. Our Di- 


Ti rectors’ responsibility is over ONE MILLION DOL- 

ime LARS. Get the facts and maximum interest and 
5 safety on your money. Address 

Deposits W. A. LONKER, Cashier, 


The Citizens State Bank, Ashland, Kansas 








The Black Waxy Belt of Texas 


is conceded to represent the richest agricultural section 
of the Southwest. 

We have specialized in handling farm loans from here 
as Mortgage Bankers since 1902 and have represented 
well known Northern companies in this attractive field. 

We offer our services to some life insurance company, 
financial institution or holder of trust-funds to act as 
their financial correspondent on the basis of netting them 
6% per annum. Our items run from $1,000 upwards and 
our loans are invariably made subject to expert personal 
examination. Full particulars and satisfactory references 
on application. 


WM. L. JONES & CO. 





Mortgage Bankers 
PARIS, TEXAS. 























January 1, 1916 


THE FIX:ANCIAL WORLD. 





THE FARMS’ INDEBTEDNESS. 

About three-fifths of the farms of the country are 
occupied by owners and two-fifths by tenants. One- 
third of the former are mortgaged. It is estimated that 
total mortgage debt is $1,750,000,000 or 27 per cent. of the 
value of the lands and buildings. The average value of 
the mortgaged farm is in round numbers $6,300; the 
mortgage is $1,700; the owner’s equity $4,600. These fig- 
ures are from census reports and approximate the actual 
situation. 


CAJOLERY USELESS, NOW EMPLOYS THREATS. 

When the Coal Lands Securities Co., of Scranton, one 
of T. J. Foster’s offshoots, was forced to suspend divi- 
dends which never should have been paid, some of the 
stockholders who bought shares on the installment plan 
wisely decided it would prove the better part of discre- 
tion also to suspend further payment on their stock. They 
wanted to save that little out of the wreck. However, it 
is not the intention of the Coal Lands Securities Co. to 
fet them go their way in peace. First they pleaded with 
these stubborn stockholders to come across with what is 
still due on their shares. Where this failed the officials 
of the company have turned about and threatened the 
stockholders that unless immediate payment is made on 
the overdue installments the accounts will be turned over 
to attorneys with instructions to press in court for pay- 
ment. 

Unless the stockholder is willing to allow himself to be 
drawn further into this financial mire, the threat should 
not worry anyone, for there is about as much chance of 
the company collecting money as it is of its even paying a 
dividend again. Let the stockholder but enter the defense 
to any suit that the stock was sold under false pretense 
and no sensible jury would return a judgment against 
him. The latest plan of the company to realize more 
cash reaches the apex of impudence. 


Dividend Declared December 24-31. 





Rate Stock of 

PC. Period. Record Payable. 
Ampie Pie: Dis ds in cc cimssnor 1% Q. Dec, 22 Jan. 1 
By We ibenenctees¥bn0tebenses eos Ss. Jan. 24 Mar. 1 
De NN ini Kn dd ocala aad Saaineds 2% Ss. Jan, 24 Mar. 1 
oo | a en 1 Q Jan. 15 Jan. 25 
Delaware & Hudgon..............2% Q. Feb. 26 Mar. 20 
ee fo ea eee 2% Q. Dec. 31 Jan. 15 
|. he rr $6 ay Jan. 15 Feb. 1 
Fitchburg R R, p Q. Dec. 1 Jan. 1 
Illinois Brick ........ Ss. Jan. 5 Jan. 15 
ok a ee roe Q. Jan. 15 Feb. 1 
ee |. ae eee 2 Q. Dec. 31 Juan. 15 
Norf & West, p... a Q Jan. 31 Feb. 19 
Northern Pacific, c Q. Jan. 7 Feb. 1 
Osceola Cons Min Q. Dec, 27 Jan. 31 
Poem Beet BGG... 25 cecec. 2 Q. Dec. 31 Jan. 15 
ei ee Se er Q. Dec. 22 Jan. 3 
Pub Serv No Ill, p Q. Jan. 15 Feb. 1 
Pub Serv No Ill, c.... Q. Jan. 15 Feb. 1 
Spring Valley Water............. 87l4c Q. Dec. 16 Dec. 31 
Steel Co of Can, p.... os oe Q. Jan. 15 Feb. 1 
Tenn Copper Co. .cccccscccs oe 100 Q. Jan. 3 Jan. 15 
‘Tepe Ger BEA, Bocce ccses eee Q. Dec. 20 Jan. 1 
role ee rrr 1 Q. Dec. 20 Jan. 1 
Union Switch & Signal, p.........$1.50 Q. Dec. 3 Jan, 15 
Union Switch & Signal, c.........$1.50 Q. Dec, 31 Jan. 15 
U S Smelt Ref & Min, p.......... 87%e Q. Dec. 31 Jan. 15 
U S Industrial Alcohol, p......... 1% Q. Jan. 5 Jan. 15 
We NG, £6 ih nt en hsdeddéeceses ace s. Jan. 3 Jan. 15 
Westinghouse Air Brake..........§ 2 Q. Dec. 3 Jan. 21 
We Moss sana titacimnbind 1% Q. Dec. 24 Jan. 1 
Po ke eee Q. Dec. 24 Jan. 1 

Extra Dividends. 
Steel Co. of Can. pfd ext.........3% a Jan. 15 Feb. 1 
Dividends Resumed. 

Greene Cananea Copper.......... $1 a3 Jan. 8 Jan. 17 
U. S. Smelt Ref. & Min........... The Q. Dec. 31 Jan. 15 
Rate Increased. 

Anaconda Copper Co.............$1.50 Q. Jan. 22 Feb. 28 





NEW YORK CENTRAL’S RISE. 

New York Central stock closed the year 1915 at about 
the highest level of the year, at 11034, or about 30 points 
above the low price of the year. The fact is New York 
Central all the week had been discounting the tremendous 
gains in net earnings shown for November, or more than 
$3,500,000 better than for November, 1914. This has 
naturally led to widely circulated reports that the divi- 
dend will be increased to a 6 per cent. basis at the next 
meeting. The earnings applicable to the stock are now 
fully 10 per cent. 
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American Real Estate 
Company 


Founded 1888 


| 

Oldest real estate operating corporation | 
in New York. | 
| 
| 


Developer of the 


ARECO DISTRICT 


The Bronx, New York City 


PARK HILL 


(Residential suburb) Yonkers 


Owner of Merchants Exchange, Arena, Hen- 
drik Hudson, Hendrik Hudson Annex, Chester _ | 
Hall, Areco Court, and other high-grade New 
York City improved properties and extensive | 
land holdings. 
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Full information on inquiry 
at general offices of the 
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| American Real (state fompany | 
H Capital and Surplus, $3,560,855.41 | 
i 527 Fifth Avenue New York 


a RAN AROANS 


Assure you a dependable income. They are backed by diversified crops and some 
richest alfalfa lands (Solomon Valley) in the world. Our loan field is in the midst of its 
best development to-day, with values of lands steadily enhancing. ‘Twelve years’ expe- 
rience without a foreclosure. “ 

The degree of superior quality of these farm loans will appeal to those whe insist 
the CHOICEST offerings. Highest Bank references. A postal card will bring full 





information. 


LAYTON BROS. Osborne, Kans. 
Kansas Has Paid Off Its Farm Loans 


more rapidly than any other agricultural 
30 state, which attests their “reliability as a 
dependable investment security. 





J ; p 

We have made loans here for 30 years with- 

Years’ out a loss and offer our services to non-resi- 
Experience dents who desire safety above everything else. 
Loans from $1,000 upwards. Careful personal 


attention to every item. Principal and interest remitted the day of 
maturity. Write for bank references and particulars. 


i ® i Lod 
Te een TL. Lindley &Co. “time” 


Doubly Insure Your Income 


Invest in Farm Mortgages on Two-Crops- 
a-Year proven farm lands in the fertile 
RED RIVER VALLEY 


Two 

The land of eight months’ summer. The 
Crops land of corn, cattle, cotton, hogs and alfalfa. 
Write us what size mortgage will interest 


a you and we will send you a full, interesting 
description of a mortgage and of the se- 
Year 


curity that will Doubly secure your Income 
and the Investment for that amount. 
Title Guaranty & Securities Co. 
311-17 Ward Bldg... SHREVEPORT, LOUISIANA 





. Wayles Browne, President 


GEORGIA % 
6* lite a y | 








Georgia is the Empire State of the South, which is seeing its most 
substantial agricultural development today. We have diversified 
crops with growing cattle and hog raising—two and three crops a 
year adding elements of strength to farm loans not found anywhere 
else. 

We lend only one-third of the value of the land exclusive of the 
buildings. Two insurance companies are now taking loans from us, 
Over Five Million Dollars loaned without investors losing One Dollar. 
Twenty-three years of clean record. If you have funds looking for 
safe and profitable employment, write us today. 

° MACON, 
Security Loan & Abstract Co., crorcia 
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IOWA AS A LOAN FIELD. 

Iowa is credited with being the best average farming 
State in the nation, that is, its land averages better the 
State any Insurance companies loan 
more money there than in any State. The loans made in 
that State total $139,000,000, with an average rate of 5.32 
per cent. Land is valued at an average of $82.58 and the 
total f the State is $3,257,379,400. It is a 
great State and evidently knows how to use money ad- 


over than other. 


farm value of 


vantageously. 





INSURANCE HOLDINGS OF LOANS. 

In ten years the assets of the great insurance companies 
have nearly doubled. Their holdings in real estate have 
decreased one-half in ratio to other investments; their 
percentage of stocks is one-fourth what it was; its per- 
centage of collateral loans one-fourth; its cash has de- 
creased one-half; while the holdings of real estate mort- 
gages, city and farm, have increased 250 per cent, from 


$671,000,000 to $1,706,000,000. 


THE OATMAN BOOM! 
Wildcatting Under the Blue Sky Laws! 
(By Speciai Correspondence.) 

A morning newspaper states that Arizona, under Gov. 
Hunt’s administration, has become a refuge for scoun- 
drels, murderers and thieves. 

In another column of the same paper it is reported that 
the boom at Oatman is still progressing without inter- 
ruption; that up to date 95 mining companies have beea 
incorporated, and that by the first of the year fully 125 
companies will have obtained permits from the Arizona 
Corporation Commission to sell their shares to the public. 

It is said that mining locations have been filed and all 


the ground taken up from Secret Pass to the Black Range; 


a distance of about 25 miles, and mining companies, duly 
organized under the corporation laws of Arizona, are 
busily engaged selling their shares to the public at prices 
indicating that they are gold mines, whereas they are 
only the rawest of prospects in most instances. 

Among the prominent citizens of Oatman we note the 
names of Diamondfield Jack Davis, who announces him- 
self as an expert on Oatman mines. If our memory serves 
us correctly he was not very expert in Goldfield or Bull- 
frog, except perhaps for his own pocket-book. His Gold- 
field Skylark proved to be a rank failure for the stock- 
holders. 

Another arrival at Oatman is A. C. Eisen, erstwhile 
president of the Mayflower Consolidated, and the Leasing 
Company of the same name. His manipulations of this 
property were so unsatisfactory to the stockholders that 
an investigation was inaugurated and Eisen left for other 
parts. It was reported that he went to China. As he has 
now evidently returned and located in Oatman, it will be 
interesting to watch and see what new scheme he unfolds 
to our view. 

Other gentlemen in Oatman, no doubt looking for easy 
money, are Messrs. A. E. Boyce and Albert J. Rigali, who 
made a dismal failure of the Goldfield Third Chance and 
the Goldfield National, etc., and more recently promoted 
the Pacific Home Builders, which up to date has had two 
assessments of 5c. per share, and the stockholders are now 
thinking of instituting a thorough investigation of the 
concern with the view of prosecuting the officers thereof 
if sufficient evidence of wrongdoing can be found. 

O. A. Turner, with his Golconda Extension, recalls the 
days of the promotion of the Ely Central, when he went 
under the ringing appellation of Oscar Allen Turner, and 
persons buying stock from him in the new company with 
the nice-sounding name at the advertised price of 50c. per 
share, we firmly believe will find in the end that they have 
simply exchanged their coin for an elegant “chromo.” 

The weak-minded, poor and struggling individuals who 
can ill afford to lose their money, seem to fall most readily 
into the clutches of the slick promoters, and it is sad to 
note that even under the protecting arm of the law is 
represented by corporation commissioners the game »f 
wildcatting goes merrily on! 
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You Want Your 
9 MoneytoBeSafe 


The lure of a high interest rate is 
responsible for much of the loss of 
recent years. 


26° 
YEAR 


The lack of knowledge how and 
where to invest funds in securities 
not affected by financial upheavals 
or manipulation accounts for the 
rest. 

The Georgia Farm Loan 


has stood the test of time and will meet every require- 
ment of the most exacting investor. 

We have specialized in this dependable security for 
over 25 years. We now represent leading insurance com- 
panies and have handled for one of the most prominent 
eastern companies over $3,000,000 in loans without the 
loss of a penny. 

Our loans run from $500 upward and you receive your 
interest the day it is due. 

In agricultural resources Georgia is the richest state of 
the South and is seeing its greatest development to-day. 

If you want your money safe write us for full particu- 
lars and references. They will interest you. 


MILLER & NEILL 


Attorneys-at-Law Columbus, Ga. 
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It will be a We have controlled for 13 years 


the choicest loans from this de- 
pendable section of Oklahoma, and 
can furnish them in amounts to 
suit, from $500 upwards. They net you 6% and are always 
worth par. 

Our field is narrow and has always been strictly con- 
fined to where we can make personal inspections. 

You receive your interest the day it is due. Look us up. 
Satisfactory references on application. 


THE MARTIN LOAN & INVESTMENT COMPANY 
ELK CITY, OKLAHOMA 


542%—_FARM MORTGAGES—6% 


Our Bank offers to conservative investors our Illinois and Oklahoma 
Farm Mortgages in denominations of $500.00 to $5,000.00 at 54% and 6%, 
payable semi-annually. Every loan carefully selected and personally 
inspected by one of our Bank officers and approved by our board of 
directors. Interest and Princigal collected and remitted without cost 
to the investor. Millions of Dollars loaned without loss. Satisfied 
investors in all parts of the United States. The safest investment for 
savings, trust funds and surplus capital. Let us send you a list of 


our offerings. Bank and Individual references. 
NEWTON STATE BANK & TRUST CO. NEWTON, ILLINOIS 


Farm Mortgage 














° enjoy elements of strength not found in other sec- 

eorgia tions. Our land values are low but enhancing—our 

climate admits of highly intensified and diversified 
farming, assuring prompt interest payments. 

arm I have resided here all my life—hence know values 

and moral hazards thoroughly. Can net you 6% on 

loans from $1000 upwards. I court an early investi- 

Ooans gation of my standing and high quality of loans ob- 

tainable here. Address 
= 

HERBERT HAWKINS, Americus, Ga. 
6% Birmingh A 

% Birmingham, Ala. 7% 
the industrial center of the South, backed by vast 
mineral resources of iron and coal, is the logical 
place for the investor seeking securities in First 
Mortgage Loans. 

A satisfactory investment must be absolutely safe, it must relieve 
you of care and yield a reasonable rate of interest. Carefully selected 
First Mortgage loans on Birmingham improved city and suburban 
property meet every requirement. 

Our Loan Department can be of service to the careful investor, as 
we are prepared to handle every detail incident to First Mortgage 


Loans for our clients without cost, and we use every safeguard dic- 
tated by years of business experience in the Birmingham district. 
First National Bank, Birmingham, Alabama. 

. 
Jemison Real Estate & Insurance Co. 


ilazzard, Mgr. Loan Dept. 


Reference: 


W. . BIRMINGHAM, ALA. 
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WHY ARE LOANS MADE? 


A recent study of the mortgages of one county in Wis- 
consin, a fair average county devoted to farming, shows 
that 81 per cent. of the mortgages were made for the 
purpose of buying a farm; 7 per cent. were for erection 
of buildings; 5 per cent. for purchase of live stock; 5 
per cent. for refunding miscellaneous debts; 2 per cent. 
for purchasing western land. These percentages are 
probably about the usual ratio of loans in any well settled 
western state. A trust company which negotiates 90 
per cent. of the loans in that county sold 1,054 loans thus: 
Farmers, 654; teachers, 117; professional men, 80; busi- 
ness mén, 70; mechanics, 40; bankers, 19; not named or 
unsold, 74. 


COCK AND BULL STORY ABOUT WAR PROFITS. 

In mid-November one of the Canadian financial news 
services published what appeared to be an authentic story 
regarding prospective profits in a number of war con- 
tracts that had been placed with the Steel and Radiation 
Co., of Canada. As the story ran, the total of these con- 
tracts came to more than $2,060,000, and the profits on 
this business were $1,050,000, a turn over of 50 per cent. 
and equal to more than 30 per cent. on the company’s 
capitalization of $3,626,000. It happened that at the time 
these contracts were placed the company, very much in 
need of capital, was negotiating a loan on some bonds 
with some New York bankers and references were made 
to these contracts to further the success of the negotia- 
tions. 

Now, it comes out that these profits were very much ex- 
aggerated. The brokers who were booming the shares in 
both the Canadian market and New York placed no re- 
straint upon the limits of their imagination in order to 
foster a broad speculation in the shares at the very top 
prices. From another source, which we consider con- 
servative, the statement is made that if the company earns 
$500,000 net on its contracts it will be considered lucky. 
Until the war came and the company secured some war 
orders it did carry on a profitable business, as its own 
financial statement indicated. In 1912, profits on over 
$3,000,000 capital were only $83,565; in 1913, $162,421, and 
in 1914, but $70,692. We wonder, when the truth be- 
comes known, as eventually it must come to the surface, 
how many of the so-called rich war contracts placed with 
little-known American corporations may not turn out to 
be cock and bull stories like this one. 


J. OVERTON PAINE AGAIN. 

J. Overton Paine, the stock tipster, has told so many 
times of his wonderful ‘“How-I-made-$1,000,000-in-Wall- 
Street” yarn, he can’t escape retelling it in his latest cir- 
cular printed in green, and mailed from Newark, N. J. 
One would think that anyone so fortunate as to have made 
$1,000,000 would not be in the cheap tipster, $10-a-month 
advice service, but then J. Overton may have spent his 
million long ago and is after another million. The only 
way he can get it is to have a lot of suckers accept his 
shop-worn argument that he is in touch with the inside 
machinery of Wall Street and knows just what is going 
to happen in stocks. -This must be the case as he assures 
everyone that if his advice is followed it may mean “Af- 
fluence and Wealth”; “Travel and Pleasure”; “Luxury and 
Comfort”; “A Trip Abroad or Perhaps Around the World”; 
“Happiness, Instead of the Daily Grind,” etc. 
now and forward the first $10 and see fortune smile on 
you—and then move on-and smile on Paine. 


So come 


COAL PRODUCTS SHARES ACTIVE. 


Late activity in Coal Products stock is due to record 
earnings and what traders regard as good prospects for 
another substantial stock or extra cash dividend early in 
1916. The chemical and by-products industry has been 
stimulated even more than the war munitions business and 
is now at the greatest period of its activity. 
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arm Mortgages 


In Oklahoma 


Thoroughly safeguarded by_ highly 
improved farms constantly enhancin 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 


Oklahoma City, Oklahoma 








In Our Oklahoma Farm Mortgages 


all elements of chance are eliminated. Our 
SN long and successful experience in this field 
—our ample financial responsibility coupled 
with our perfect equipment to safeguard 
investors assures you of a dependable in- 
come. 

We loan in a restricted district of Okla- 
homa only—where the rainfall is always 
ample. 

Our loans are strictly choice and will 
meet the most exacting requirements. We 
recommend them to savings banks, hold- 
ers and trust funds and careful private 
investors, with whom correspondence is 
invited. Highest eastern references. 


Dickinson-Reed-Randerson Co. 
811-12 State National Bank Building Oklahoma City, Okla. 





Two 


He: Georgia Farm Loans 6” 


strictly confined to the richest agricultural section of 
Southwest Georgia represent the highest and most 
dependable security offered today. 

Just the investment for holders of trust funds and 
careful private investors. Our President, Judge R. L. 
Maynard, has loaned here successfully for 20 years. Our 
county, Sumter County, according to U. S. official rec- 
ords, ranks as the third richest agricultural county in 
the United States. Our land values are low but steadily 
enhancing—our crops are diversified and our farmers 
harvest twice or three times a year. Loans from $1000 
upwards. Write for references. 


AMERICUS ABSTRACT & GUARANTY CO. 
R. L. Maynard, Prest. AMERICUS, Ga. 














SOUND FARM MORTGAGES 


on highly improved Georgia Farms constitute a security 
that can always be depended upon paying its interest 
O promptly. Diversified crops coupled with cattle and hog 


raising preclude disappointment. Have made loans in 

this section for 15 years without loss. If you have sur- 

; _ Plus funds to iavest write us for references and particu- 

me Georgie loans have great advantages over others. Let us tell 
you why. 


Geo. E. Hatcher & Co., Macon, Ga. 


% OKLAHOMA 6% 


FARM LOANS 


in sums from $500 upward to-day represent the most depend- 
able non-fluctuating security obtainable anywhere. We operate in a 
section where the land values are low but steadily enhancing. These 
loans are backed by fertile and big crop-producing lands in the richest 
section of the growing Southwest with the actual value of the land 
double or treble the amount of the loan. Nothing safer for the person 
who must depend upon a regular income. 

Thirteen years’ experience without the loss of a penny. Investigate 
these securities and write for particulars. 


Highest bank references. 








ALSO 


7% City Loans 


Albert W. Jones Company 


McALESTER, OKLAHOMA 


SIX ARTICLES ON 
FARM MORTGAGES 


By CARSON M, REGAN 


The Financial World has issued a brochure for 
distribution among farm mortgage advertisers and 
farm mortgage investors, six of the best articles 
written by Carson M. Regan, the well known au- 
thority on farm mortgages. 

A copy can be had by any one interested in this 
type of investments for but 
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COMPULSORY AUDITS. 
By Robert Atkins. 

In many respects, the average stockholder resembles 
the average voter, both have it in their power to correct 
evil practices and they are about equally neglectful of the 
means available for this purpose. 

One of for the seeming 
stockholders may be that they not 
such accurate and comprehensive knowledge of existing 


indifference of 
in possession of 


the reasons 
are 


conditions as would enable them to form an independent 
judgment regarding the efficiency with which those whom 
they have 
interests. 

The and private affairs would 
be on a higher plane if more attention were given to the 
subject of administration. Herbert Spencer aptly 
stated that the maxim should be, “Do not suppose things 
going right till it is proved they wrong, 
but rather suppose they are wrong till it is proved 


chosen to act for them are administering their 


conduct of both public 
has 
are 


are going 


going 


they are going right.” 

In this connection there naturally arises the question, 
how can information as to conditions be best obtained 
and by whom shall it be submitted? 

It is generally conceded that self-interest will find 


that such 
or executive heads should 


expression in reports and, therefore, reports as 


are rendered by administrative 


be independently verified. The usual method of verifying 
financial facts is by means of an impartial audit, proper 
consideration being given to the selection of an auditor. 

Someone has said that “There is as much difference in 
folks as there is in anybody.” ‘This is especially true of 


It follows that 
selecting an 


auditors. great care should be exercised in 


auditor, being given to one whose 


‘xpert 


prefe rence 
experience qualifies him as an 
line in which the services are to be 

Stockholders should make it 
at icast semi-annually, with concern 
the absence of an independent verification of the reports 
currently submitted. 


There 


in the particular 
rendered. 

a rule to insist upon reports, 
and they should view 


because of 
should take 


which, 
the confidence reposed in them by the public, 
the public more rhly into their confidence. 
are Stack houses and banks. Unless there is 
voluntary adoption of such a course, the writer predicts 
that the time will come when it will be made compulsory. 
When one considers the vast amount of business which, 
with comparatively little loss, is done by these two great 
institutions, it speaks well for those engaged therein, but 
occasional bank defalcations, or the failure of a Stock 
house, are significant of an unprotected cen- 
dition which should not be permitted to continue. 

No get-rich-quick scheme, designed to serve as a basis 
for selling stock to the public, could obtain a certificate 
from a firm of competent public accountants; and yet, 
strange to say, there is no legal insistence that such cer- 
tificates accompany prospectuses for the information of 
prospective stockholders. Our law-makers have been so 
busy with other, and frequently less important, matters 
that this has hitherto been overlooked. 

Several years ago. the writer publicly expressed the 
opinion that corporations should be compelled to submit 
certified balance sheets and statements of earnings, at 
least annually, and certificates of plant and equipment 
appraisal periodically (at least once in five years). An 
extended accounting, experience among progressive cor- 
porations since then has shown an increasing tendency 
on their part to furnish more frequent reports pertaining 
to their operations. The value of an independent  veri- 
fication of such reports, if communicated to stockholders, 
would make for efficient management and increased public 
confidence. 

Every stock and bondholder and every taxpayer who 
reads this article could well resolve to discriminate in 
favor of those corporations whose executive and admin- 
istrative officials regularly caused to be submitted to 
them properly verified statements of operation and of 
condition, in order that they might act with full knowl- 
edge of the facts. 


are two classes of business 


thoroug These 


Exchange 


Exchange 
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There Can Be No Question 


that if you are an investor, your first consideration is safety. 

Of course you want the greatest return consistent with 
safety, but if you look to the rate of yield first, you are a 
speculator rather than an investor. 

This distinction is very important. 

The speculator may d for a time. Eventually he 
comes to grief. 

The investor is sure of a certain in 
builds up a solid fortune. 

Good, small farm loans in good agricultural territory pro- 
vide the greatest safety and the greatest yield consistent 
with it. 

We make such loans only. Write fur Booklet B-41. 

Cc. E. SHOEMAKER AND COMPANY 
LEWISTOWN, MONT 
ES 


6% nanccse Farm Mortgages 6% 
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TENNESSEE 
impart the highest sense of security to an investor by reason of the exceptional values 
behind them. A section of most diversified crops and the famous blue grass with land 
relatively low in value will never disappoint the holder of a carefully selected farm loan 
based on not to exceed 50% valuation. We offer our services to holders of surplus funds 
who depend upon a regular income. Write for particulars and references. 


C. A. FOLK & CO. 


Tenn. National Bank Bidg. NASHVILLE, TENN. 


6% KANSAS FARM LOANS—6% 


For a dependable income producing security, there is nothing safer. 
We operate in a field where values of lands are low but steadily en- 
hancing. Our crops are diversified. Never loan over 33 1-3% to 40% of 
actual cash value of the land. Have resided here since 1885 and hence 
know values and moral hazards thoroughly. Careful personal inspec- 
tions. From $1,000 upwards. Investigate us and our loans and you 
will invest. Highest bank references. 


THORNTON & ARNOLD, Coldwater, Kan. 
Aa GOOD FARM LOAN 


6% 











is the best security on earth. 

We offer our services to careful investors who appreciate 
enhancing land values based on diversified crops and stock 
AND raising. Careful personal inspection. From $500 upwards. 
Twenty- five years’ residence here. 

Our loans do not exceed 50% of the assessed valuation. 


WJ, 
6 2 oO Worth investigating—Write us today. 
THE FARMERS NATIONAL BANK, 1% KANSAS 
A. D, Stewart, President . S. Brown, Cashier 


©” Interest Paid Promptly 7 ” 


The dependability of a first mortgage on Atlanta, Ga., real estate 
will appeal with special force to the careful investor. 

Atlanta’s growth is substantial and permanent, making your security 
better every year. My loans never exceed 50% of conservative valua- 
tion. Can be specially recommended to holders of trust funds and dis- 
criminating private investors. Write for full information and bank 


references today. 
1208 Third Natl. Bank Bldg., ATLANTA, GA. 


W. O. ALSTON 
% Atlanta, Ga., % 
irst M L 
First Mortgage Loans 

based on 25 years successful experience in this field rep- 

resent the ideal security for the careful investor. Atlanta 
is now seeing its post substantial growth—it is the clearing house for the richest agricul- 
tural region of the South and the home of the Federal Reserve Bank. If you have $1000 
or over to invest, write us for particulars. Semi-annual interest. Highest bank references. 


W. A. Foster and Raymond Robson 


11 Edgewood Avenue ATLANTA, GA. 


7% Atlanta ,,c*%.. First Mortgages 7% 


GEORGIA FARM LOANS 
are offered to investors in sums from $500 upwards which represent the strongest and most 
dependable security now obtainable anywhere. Values of Atlanta property are steadily 
enhancing. Our appraisements never exceed 40% to 50% of conservative values, Behind 
us stands a record of 20 years without the loss of a dollar to any client. 

Such securities cannot be affected by wars or panics—Always worth par. Interest 
reaches you the day it is due. Let us tell you all about us. Send for our series of strong 
facsimile testimonials. Nothing better. 

GREEN, TILSON & McKINNEY 
1701-@2-03-04-05-06-07-06-09 Hurt Bldg., ATLANTA, GA. 


ewe 


Our loans are backed by « security constantly growing in value—sot 











Attorneys 









ws AH OT be 
Middle ebraska is bene Ae rich dependable cattle 
aidan scam chdie quae Gaines a ond alfalfa, corn ond other 


— crops 
ce whe ¢ constitutes the world’s greatest necessity. 
Sy loan exceeds #% ef conservative valuation. Every loan persen- 
ally inspected. Obtainable in sums to suit. 


Send for references and particulars. 


Talmage Loomis Investment Co. 


OMAHA, NEBRASKA 
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THE POSTOFFICE AND MAIL FRAUDS. 

The Solicitor of the Postoffice Department, W. H. 
Lamar, has made a report to the Postmaster General 
which indicates a commendable zeal exercised against 
those who seek to perpetrate frauds through the mails, and 
Mr. Lamar is right in stating that the strict enforcement 
of the law is having a deterrent effect upon many pro- 
moters who are trying to work off on the public get-rich- 
quick and worthless propositions, but the main cause of 
the decrease in fraudulent schemes which depend upon a 
free use of the mails for their success, is the thorough 
education the public has received through exposure of the 
fakirs ‘by publicity of their methods. A _ vigilant and 
fearless press, keeping eternally on the heels of these 
fakirs and with constant warnings to the public to beware 
of pitfalls, does infinitely more to save the capital of in- 
vestors than all the fraud orders or prosecutions imagin- 
able. Once an investor is relieved of his money he seldom 
gets it back, even if the perpetrator may go to prison for 
twenty years. Of course, in saying this we do not wish 
to be undrestood to in any way underrate the value of 
Mr. Lamar’s work. He is enttiled to the highest commen- 
dation for his activity and zeal. 





AMERICAN PUBLIC UTILITIES STOCKS. 

The of both the securities of the 
subsidiaries and the bonds and preferred stock of Ameri- 
can Public Utilities is satisfactory, and should be mate- 
rially and extensions 
now under way are completed. organization regu- 
lar quarterly dividends of 1% per cent. have been paid 
on the preferred, which as to both assets 
and dividends. Common stockholders received 2 per cent. 
per annum from organization to October, 1913, and then 
3 per cent. until July, 1914, when the directors, with ap- 
proval of stockholders, decided that it was best interests 
of all concerned to suspend payments until the business 
skies were clearer. In the future 
share in profits that may accrue from the acquisition of 
new properties. The number of stockholders at organiza- 
tion was 508; at present nearly 1,500. Foreign holdings are 
very small, confined to Holland, 
and Jamaica. With the exception of a minor issue or 
two, the company pays the normal Federal income tax 
on all subsidiary bonds and its own collateral trust bonds. 


investment position 


strengthened when improvements 


Since 


has preference 


stockholders are to 


England, Canada, Cuba 





BURNS BROS. AND THE ICE BUSINESS. 

A great many persons who have followed the fortunes 
of the Burns Bros. in the great success the latter have 
had in organizing the retail coal business in the City of 
New York, have been somewhat mystified as to their 
reasons for deciding to enter the ice business in the same 
city. The fact is that the decision has been forced upon 
them by the entry of a firm of large independent ice 
dealers into the coal business, and attempting to take away 
the coal trade from the Burns Bros. organization in cer- 
tain sections of the city. Burns Bros. retaliated, and it is 
expected that the so-called independents will eventually 
quit the coal trade. There will be no war between the new 
ice corporation, which will be known as the Burns Bros. 
Ice Corporation and the present so-called Ice Trust, which 
has not been trying to break into the coal trade or smash 
ice prices for the purpose of controlling the trade. It is 
the co-called pirates in the coal trade who are to be elim- 
inated and the coal and ice business of the city established 
on a more stable basis. 

_ Eventually, as the result of the elimination of expenses 
and the introduction of more economic methods, ice prices 
will be reduced. The new corporation will have a capital 
of $1,250,000 first preferred stock, $750,000 second pre- 
ferred, and $3,500,000 common. The shareholders of the 
Burns. Bros. Corporation will control the new corporation 
through acquisition of the first preferred stock, with which 
goes a 50 per cent. bonus of common stock and the new 
company will have a working capital of about $300,000, 
made up of the capital now in the ice department of Burns 
Bros., and the additional capital that is to come from the 
subscriptions of the Burns Bros., shareholders. 





6” Arkansas Farm Loans 7° 


Arkansas is being rapidly transformed into one of the 





richest agricultural states in the Union by extensive 
drainage and the building of good roads. Our lands pro- 
duce everything raised in Illinois and Iowa and many 
farmers raise two crops a year. Diversified farming is 
the rule. Land values as yet are low but enhancing. We 
inspect every loan pe rsonally and never exceed 40% of 
a conservative valuation. Just the security for holders 
of trust funds and careful private investors. From $500 
upwards. Write for references and full information. 


J.D. ARNOLD & CO. 


711 State Bank Bldg., LITTLE ROCK, ARK. 





6” Arkansas Farm Loans 7 


are worth investigating by those who insist on highest 





degree of safety. We are located in the heart of the 
richest Rice Country where crops are always sure and 
abundant. We also raise oats, wheat and corn plentifully. 
Our land values are low. Our borrowers are thrifty Ger- 
mans who always meet their obligations promptly. I 
inspect every loan personally and know values of land 
and moral hazards thoroughly. I invite correspondence 
with investors appreciating an ideal farm loan. Bank 
references. 


RAY O. BURKS, Stuttgart, Ark. 
CALIFORNIA FARM MORTGAGES 


Secured by choice real estate in the San Joaquia 
Oa famous for its raisins, fruits and grains, con- 
stitute a security that is absolutely gilt edge, and 
one paying a most satisfactory rate of interest. 
Where else will your money carn 8% net, and be 





absolutely safe? Every loan personally inspected by 
our General Manager, and all papers passed upon by a 
collected and remitted free. Write fer 


Building, Fresno, Cal. 


bank. Interest 
descriptive list. 
FARM MORTGAGE COMPANY, Rewell 








NE of the severest tests 

of a man’s friendship 

is by way of his pocket- 
book. The fact that The 
Tribune has made so many 
friends—and kept them— 
through its Financial Page 
reflects credit on its policies 


and their treatment. 


New Vork Tribune 


First to Last: the Truth— 


News—Editorials—Advertisements 
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Outside Market and Investment Notes 





NOTES OF THE CURB MARKET. 

November net earnings of the Sa- 
puipa hneuning Co., Whuse stock Is a 
comparative newcomer on the Curb, 
amounted to about 921,540 and aiter 
deaquuig bond inteiest, depreciation 
and ail other charges, tnere remai:ned 
lor the common s.ock abvut 911,250, 
Which is equivaient to around oVUY% per 
annum on tne shares, ihe collpany 
paid an initiual quarterly dividend of 
l4eYe on Dec. 1 on the common stock. 
The par is 90 and the shares are seil- 
ing at a considerable premium, 

Tthe unlisted motor snares were in 
poor demand ana i’ecrless Svid at about 
the lowest price seen since it was list- 
ed on the Curb. There is a growing 
belief that the motor industry has 
reached the zenith of its activity. 

Cosuen Oil has been holding up well 
agasnst some profit-taking by specula- 
tors. It rose to a new high. 

There was a vigorous advance once 
more in Kathodian Bronze, but the ex- 
citement was confined to a limited cir- 
cle and soon died down. 

The Standard Oil shares and 
oil issues have been dull this week 
compared with the volume of buying 
secn earlier in the month. Only a lull, 
however, oil authorities say, and they 
assert 1916 will be one of the biggest 
and broadest the trade has ever seen. 

The Curb market oracles are predict- 
ing a big and broad market for 1916 in 
all departments. 

Intormation from bankine interests 
identified with Kennecott Copper is to 
the effect that everything points toa 
dividend at an early date equivalent 
to v per annum. The advance in the 
price of the metal to better than 22c. 
per pound had a greater effect on the 


other 


market for Kennecott than the divi- 
dend prediction, which is a little old 
by reason of frequent renetition. Brad- 


en, Cerro de Pasco and Lawson's First 
National eased up after an early spurt, 

What has happened to Victoria Oil? 
It was to have gone to $10 per share 
straightway, but instead it has slipped 
back a point or so and few buyers 
have appeared lately. Nevin Electric, 
which has been sponsored by the same 
crowd that first started Victoria Oil 
on its way, has also sunk back into 
obscurity. Nevin is stock of a com- 
pany that is exploiting a patent de- 
vice for discovering oil. 

Look out for tips on Jumbo Exten- 
sion. The Curb gossipers now state 
that it is time another big strike was 
reported on the property. Some hints 
of a big one were given this week. 
Such tips usually precede a manipula- 
tive movement to put the stock up. 


NEW BOND FIRM. 


F. Monroe Dyer and Andrew A. 
Smith, Jr., together with William G. 
Atkinson, George G. Moore, Jr., and 


Willard R. Cox, special partners, have 
formed a partnership under the name 
of F. M. Dyer & Co., to deal in high- 
grade investment securities. All were 
formerly of N. W. Halsey & Co. The 
firm’s offices will be at 24 Broad street, 
New York City. 


A NEW YEAR GREETING, 
At this nearly the beginning of a 
new year, I wish to express my appre- 
ciation of The Financial World and to 





thank you for the valuable advice 
which IT have received from you re- 
garding my investments. This advice 


has been worth to me many hundreds 
of dollars, With kind wishes for a 
happy and prosperous New Year, I am, 

Dec. 30, 1915. R. J. LINDALE. 

MUNICIPAL BOND LIST. 

Sidnev Spitzer & Co., dealers in mu- 
nicipal bonds, 115 Broadway, New York 
City. have issued for distribution a 
circular for investors describing 43 dif- 
ferent municival bond offerings, yield- 
ing attractively, of suitable maturities, 
and exempt from Federal income and 
state tax. 


NEW YORK STATE BONDS, 
Bid. Asked. Yield. 
11% 


4148, 3° & J. 1984........ 112 2.95 
dls. M &@ S® 1968.......112 113 3.95 
is, M* & S, 1982..........101 7 

eS ee ear | 

is, M* & S, 19A0........ 191 

ds, M*® & S*, 1958.........1M1 

is, J® & J, 1942.... e< 101 

es Sere 191 

4a, 3° & J, 219A1..........101 

we 3s ) aaa .101 

i st 3 ee, 

“er? el ae 11 Be we 
Qs, J* & I*, 1976-59...... 96 9914 4.05 
85 J & D*, 1958.......... <3 
4,5, M* & S, J* & J, 1965.106 4.03 
44s, J1* & J 1045. .< 105 i 


*Interchangeable 





WHEAT. 

Renskorf, Lyon & Co., of 33 New 
St.. New York City, have issued a com- 
prehensive letter on the wheat market 
and the conclusion is that, assuming 
normal progress to our winter wheat 
crop, “we believe values are at their 
culminating point and $1 wheat, before 
the next crop comes into play, would 
not surprise us.” <A yearly chart of 
the market extending over four years 
covering the war period and the two 
years previous accompanies the letter, 
which may be had on request. 


NOW IN SPENCER TRASK & CO. 

Spencer Trask & Co. announce the 
admission to their firm as of January 
5, 1916, of Watkin W. Kneath, now 
Western manager of their Chicago Of- 
fice, and Percival Gilbert, manager of 
their Boston Office. Mr. Kneath and 
Mr. Gilbert will be resident partners in 
Chicago and Boston respectively. Prior 
to engaging in the investment secur- 
ity business, Mr. Kneath was actively 
employed in the Portland cement in- 
dustry as general manager of several 
important companies. He is a member 
of the American Institute of Mining 
Engineers. 

Mr. Gilbert entered the employ of 
Spencer Trask & Co. in their Boston Of- 


fice in August, 1907, was made assist- 
ant manager in 1912 and manager in 


1914. There are no other changes in 
the firm of Spencer Trask & Co., all 
of the former partners continuing their 
interest. 


I, B. A’JS NEW COMMITTEES, 

Announcement is made that President 
Franklin of the Investment Bankers’ 
Association of America has _ selected 
chairmen of the various committees as 
follows: Wm. R. Compton, Agricultural 
Credits; Chas. H. Gilman, Constitution 
and By-Laws; Geo. T. Taylor, Finances 
and Auditing; Barret Wendell, Jr., For- 
eign Relations; J. E. Prescott, Irriga- 
tion Bonds; Allen G. Hoyt, Legislation; 
H,. L. Stuart, Membership; Wm. G. Ba- 
ker, Municipal Bonds; Reamy E. Fields, 
Program for Annuai Meeting; Samuel 
L. Fuller, Publicity; John E. Oldham, 
Public Service Corporation Bonds; John 
E. Blunt, Railroad Bonds and Equip- 
ment Trusts; Chas. E, Otis, Real Estate 
Bonds; J. Sheppard Smith, Reclamation 
Bonds: Wm. L. ose, Taxation, and 
Calvin Fentress, Timber Bonds. 


NACHOD & KUHNE TO 
MOVE, 

Owing to the growth of their busi- 
ness Knauth, Nachod & Kuhne, who 
since 1852 have been in New York City, 
have signed a long lease for half of 
the third floor of the Equitable Build- 
ing, amounting to about 20,000 square 
feet. The new offices are being finished 
and a private elevator is being install- 
ed. It is believed they will be ready 
for occupancy about May 1, 1916. 


KNAUTH, 


A PROFITABLE VENTURE, 

I consulted you on October 9th in 
regard to your opinion on a list of 
stocks and you placed B. & O. Pref. and 
Atch. Pref. at the head of the list. I 
bought them immediately and sold out 
this week at a good profit, while most 
af the other listed stocks show losses. 

GEO. W. CRAIG. 





“INVENTORS AND MONEY MAKERS.” 

F. W. Taussig, Professor of Econom- 
ics at Harvard University, is the au- 
thor of a work under the above title, 
entering deeply into the relations be- 
tween economics and psychology. On 
the question of money-making Prof. 
Taussig outlines the desire for wealth, 
and points to the success made by the 
so-called captains of industry. The 
volume is published by The McMillan 
Co., New York. 





THE SPIRIT OF CHRISTMAS, 
My Dear Mr. Guenther: 

It was with infinite pleasure that I 
have just read your “Merrv Christ- 
mas.” Would it that more of our men 
who wield power with their pen and 
right living would express themselves 
as you do. 

I cannot helv but deeply admire the 
man (though unknown to me) who can 
bring the thoughts of others to look 
more to Providence and for a time to 
forget our own extreme good fortune 
and think of the sad and unhappy lot 
of unfortunate Europe. 


Tt is not uncommon to hear such 
from the pulpit, but when it comes 
from the pen (and heart) of a man 
who is supposed to be wranned un in 
finance it sounds doubly good. Very 
truly. A. N. ANGER. 








PACKARD MOTOR STOCK, 

Wm. A. Read & Co., of New York, 
offer at 104 and accrued dividend $3,- 
000,000 Packard Motor Car Company 7 
per cent, cumulative preferred stock. 
Official statements show that net cur- 
rent assets on Aug. 31, 1915, were near- 
ly $10,000,000 and that total tangible 
assets, after very liberal deductions for 
depreciation, were over $21,100,0U0. In 
the last fiscal year the company’s net 
income available for preferred stock 
dividends, after depreciation reserves 
of over $1,300,000, was $2,265,926, and 
in the past five years investment in the 


property of surplus profits and re- 

serves exceeded $13,000,900. 

ROANOKE (VA.) WATER WORKS 
BONDS, 

Liggett, Hichborn & Co., Investment 
Bankers, of New York and Boston, 
have purchased $800,000 First Mort- 
gage 6% Bonds of the Roanoke (Va.,) 
Water Works Company. 

The greater part of this issue has 
been sold to investors. This company 
supplies the City of Roanoke with 
water for domestic and city uses. The 


earnings for the year ending Nov. 30, 


1915, were: Gross, $121,444.15; net, 
$86,454.46; interest charges, $48,000; 


surplus, $38,454.46. 


KENNECOTT COPPER, 
Hollister, Lyon & Walton, members 
of the New York Stock Exchange, of 
Wall St., rave issued an interesting 
letter analyzing Kennecott Copper. It 
is for distribution to investors who are 
interested. 


“WARNING.” 

Under the above title the Pearsons- 
Taft Land Credit Co., of 105 S. La Salle 
St., Chicago, give a timelv warning to 
investors against a number of un- 
trained concerns that have rushed into 
the farm mortgage business because 
this form of investment security has 
become so popular as to invite out- 
siders into the business. There is safe, 
doubtful and unsafe territory, this firm 
points out and it also calls attention 
to the features of the business that 
should be studied by the investor be- 
fore he makes his investments. No 
better time for the issuance of this 
warning than the present could have 
been chosen. 


° 

CARTER COUNTY, TENN. BONDS. 

The Wm. R. Compton Co., of William 
St.. New York, are offerine a small 
issue of Carter County, Tennessee, 5% 
bonds, on a 4.78 basis. 

The same firm has also issued a fold- 
er descriptive of the Miami, Fla., 5% 
serial gold bonds, which are being of- 
fered on a basis to yield 4.65%. The 
income is exempt from the provisions 
of the Federal income tax. 





SOUTHERN UTILITIES BONDS SOLD. 
The Engineering Securities Corpora- 
tion has bought from the Southern 
Utilities Company and resold to bank- 
ers, an issue of $200,000 first mortgage 
sinking fund 6% gold bonds. This is 
in addition to the $1,500,000 of this 
issue which was outstanding and which 
was sold by the Engineering Securities 
Corporation during the last year. 


FIFTY YEARS IN BUSINESS. 
Peabody, Houghteling & Co., of Chi- 
cago, have issued a little booklet giv- 
ing a history of the firm’s career dur- 
ing the fifty years it has been in 
existence. 


SECURITIES, 
has vnublished a 
complete list of 


MATURING 

Moody’s Manual 
booklet containing a 
securties which mature between Jan. 
1, 1916. and Dec. 31, 1917. It makes a 
valuable record for investment bankers 
and security buyers. For convenience 
the securities are arranged in chrono- 
logical order. 


FIRST IMPRESSIONS FAVORABLE. 
Mv initial cony of The Financial 
World was received a couple of days 
ago, and I thank you ever so much for 
your promptness. T appreciate the 
paper, and know T will be benefited by 
it as well. ROBERT A. McLELLAN. 


CONVINCED QUICKLY, 


As you have the reputation of being 
a fearless writer I am consulting you. 
T read your paper yesterday for the 


first time. - 
FRANK H. MASTERSON. 
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NEW YORK STOCKS 


N. ¥. STOCK EXCHANGE PRICES. 

The market this week has tended 
toward recovery for the most part and 
at the close it was very active and at 
prices well above those seen when the 
big market eased off several months 
ago. On Friday the bullishness was 
very pronounced as the result of what 
appeared to be a very happy end of our 












controversy with Austria. Friday’s 
prices: ahi a m 
ig ow Close 
Alaska Gold M........cccccccoes 254% 24% 25 
Allis-Chalmers............++00++- 31% 31 31% 
American Beet Sugar.........---. 70 69 70 
Americam Cam......-.scccsccceces 617% 605% 61%4 
American Car & Fdy............- 783% 78 78\% 
> | RRS 158 157% 157% 
pr 6 9 SRRRERRERS 122% 12 12% 
American H & Lpfd..........-+-- 5634 5534 5634 
Am. Ice Sec........cce0 ceccceees 2634 24% ae 
MSCOM... 2... ecccceceesorees 25 4 
poe es Locomotive ........++-- 69% 68% 69 
American Smelting.........-.-+- 108% 10544 108% 
American _— B PAri nce ccccee 62 “a Aye) oi 
American Sugar .........+++++++- 5% 
et TART el... .ccvcccecee 127% 127% 127% 
AMACONEB. 2.0 cccccccsscccccccseoss 91% 89 91% 
Atchiaon, .......cccccece ...-108% 108 108% 
Baldwin Locomotive......... +++: 11914 117% 117% 
Balt. & Ohio........ccee secvceces bs & oars 
Leong 3 a4 ne 
California Petrol........-.-+-+++++ 385% 35% 38 
Calif Petrol pfd........ Gr ccccees 80 77% 78% 
cone — becedekdseddckes 184% 182% 183 
Central Leather............-.+++++ 
08. & Ohid......ccccccccsseces 
C M @St Paul..........eeeeeeees 
CRIP RY... .ccccccccccccscses 
Chino Con Cop........cccccesees 
Col. Peel & Iron... .sccsecccces 
Consolidated Gas....-.-..+++++++: 
Corn Products. .......-++-+sseeees 2 
Corn Products pfd... 
Crucible Steel...........+ 
Cuba Am Sugar.......--.s-eseeees 
Dome Mines..........00e2eeeeee- 
Dist Seeurities..........--+.--++5 
BN oadk kksdnsccecorctesssccsnesce 
Erie Ist “ a cid ckbecnnesseeesees 
Erie 2d pfd.........seeceeeeereees 
General Electric. ........++++++++ 
General Motors........++++e+e+++> 
coer > AF RES ES, OP 
reat North pfd........--+---++++ 1 
Great N Ore Sub........+---++++ 51% 50% 51% 
Guggen. Exp........-+++0++++ -- 834g 82 83% 
Insp Copper........--eesseseeeeee 
Inter Com.... -cccccccsee occees 
International Paper.......-...++++ 
International Paper pfd... 
Kansas City So......---seee0 seers 
Laat, Bene ...ccccccscccccccecces 
Lehigh Valley.......-+---++++++55 8: 
Maxwell M Co........----+-00++ 
Maxwell M Ist pofd........ «+--+. 
Maxwell M 2d pfd........--.-+++- 
—— S ecesmeereeantes 
jami Copper........-+-++eeeee> 
issouri Pacific.........++-.++++ - 414 2 
Moat POWEP......900ccccccccccceses 734% 73% 73% 
Nat Enam &S . 2 
Was EMRB ici cccccccccescsscocess 
Nevada Cons Copper 
N Y Air Brake 
N Y¥ Central....... 
NEG B......2- 
Norfolk & Western .........-20+: 
North Amer........escccsevccsees f . 
Northern Pacific.........+-++++++ 119 tas 118 
Pennsylvania R R........+++++++- 59% «59 594 
Phila. Co. .....-cecccccccccccerees 4544 454% 45% 
Pittsburgh Coal .........eeeeeeeees 35% 355% 355% 
Pressed Steel Car........++++ +++ 65 645, 645% 
Puli. Pal. Car........-eeeecseeees  * ; = 165, 
Ray Con Copper..... etommnencees 25% 25% 25% 
Reading. ... ....csccccecccccscsens 84 25, 84 
Rep. rt tom idonsenadesanniuad 5534 5534 5514 
St. L. ». et eee eet e nee ene te eeee 0” 2 04 
Sears Roebuck ........ccceceeees 188144 18754 18734 
Sloss SS &I........+ — 6316 63 63% 
Southern Pacific a! g 10344 103% 
Southern Ry........0+-eeees 24 23% 24 
Southern Ry pfd 6: 284 62 62%; 
Beraaes. ... ccc cccccrccccccseocs 1684 167% 16714 
Tennessee Copper........+---+05- Oe aa BY 6314 
ERO CO 2... cccccsccccccecsscce- 200%y 23254 233 
Thad Bs. o40 2200eees dagbecsoces 6034 “6014 6014 
Union Pacific. . noekigenaaaenclne 139 1393% 
United Ry Inv. pt Sea NA 20144 2034 20% 
U S TL Alcohol. .....cccccccccceees 1; 3184 128144 129% 
US BRIE. oc cccccccccsccccccces 56% 55 56% 
Oe ek ob sc aa niicace Sanaa ee aii 139 138% 88% 
Steel 96... . cccccccccccsccce d ’ d 
Uieh CORBET. 0 ccccccvscccsessses 8144 80% 814 
Va Car Chem........+seeececeeeee 50 4944 4914 
West Union . 8814 884 8814 
Westinghouse..........-.+-++.0.. 70 «69g 6934 








CURRENT QUOTATIONS 
MISCELLANEOUS STOCKS. 
Quoted by W — & Squire, 25 Broad Street 








New York City. 
Bid. Asieed 

Ait BORE TIGID GOES. 60.05 cece ccssvccce 46 49 
Be Be Bs 5 kh 00.000085s5000000 49 52 
i 56.5.600062000st00ndenwe 82 86 
PO Ee 85 * 89 
American Piano, com........ 8 12 
American Piano, pf............- 68 72 
Am Type Founders com 38 45 
Am Type Founders pf..............+. 88 92 
ey rrr 115 116 
BE. FEO 0.0.0.02:506000000000008 105 107 

hilds Co COM......+seeeeeeseeeeeeees 56* 








OE. oc ccccensnengeden 375 
Lehigh Valley Coal Sales............. 78 
SO ED, cov caacsencdsoncecee 295 
SS LOE 70 
i Re 94 
Ns 6 cncabescapsccsabs 140 
OEE CEA 99 
I Cio rka cikckaadeoscovate 219 
*New. 


390 
$2 
305 5ex 
73 
5 


ome 
no 
omg 








New York. 

Bid. 
a I Oe BOs ccc icciscccacecs 134 
Bae Bae BE Bibs cccevccccese eS 
Am Light & Tr com. .392 
Am Light & Tr pfd.. maeene soobeen 
Am Power & Light MOD ccna sasvade 70 
Am Power & Light pfd............... 87 
Am Water Works and El Ist pfd.... 54 
Am Water Works Participating...... — 
Cities Service Com....... scccseceses 99 
CANO BOSCIS BEE oan sccccccecccccces 72 
Commonwealth Pr Ry & Lt -. -eee- 85% 
Northern States Power Co.... hes ae 
Northern States — pfd.. sno OO 
Pacific Gas & El com............+++ 59 
Pacific Gas & El pid. Deieaaesabsouseas 89 
Republic Ry & Lt com......... .... 21 
Republic Ry and Lt pfd............. 71 
SP Ce MN COM ccc cccccccccccces 88 
er te GIN ID ini. 0:05 0050050600006 99 
Tennessee Ry, Lt & Power com..... 42 
Tennessee Ry, Lt & Power pfd.. 914 
United Lt & Rys com..........c000. 47 
United Lt & ~y Tw are . 3 
Utah Sec Corp Stock..........c0000- 17% 


PUBLIC UTILITY QUOTATIONS. 
Quoted by Lamarche & Coady, 14 Wall St. 


Asked 
137 





6 Broad Street, New York > fe 








STANDARD OIL QUOTATIONS. 
As =~ by Carl H. Pforzheimer & Co., 











with Markoe, Morgan & Co. 


Asked 
Anglo-American Oi] Ltd.............. 17% 18 
The Atlantic Refining Co............ 680 690 
Borne- Or 230 290 
Buckeye Pipe Line Co.............. 108 112 
Chesebrough Mfg. Co., Cons........ 720 740 
Ul ee 160 180 
SIE Bi sda secccstccscoesad 280 
Crescent Pipe Line 50 
Cumberland Pipe Line 60 
Eureka Pipe Line 263 
Galena Signa! Oil, pfd 140 
ena ay Pay Oil 164 
Illinois Pipe Line....... 183 
ndiana Pipe Line 113 
International Petroleum Co., Ltd..... 1234 13 
NO Ea é 1 33 
BOE BO BOOED oc ccccsuscccccecsos 223 227 
Northern Pipe Line ..............000 103 108 
OS errr 187 189 
OPEN, NEE GID. oc0 cccnicsosvcccs 70 72 
3. errr 634 174% 
Pierce Oil Corp. Conv. 6's 1924.. 85 87 
oe errr “7435 438 
Prairie Pipe yo Dir caeeacsuateneases 230 233 
ein ccaccncssesenaeene 315 5 325 
Southern Pipe Line...................22! 230 
RS eee rer 380 383 
South West pany Pipe Lines.......130 135 
Standard Oil (Cal.)........ .374 377 
Standard Oil (Ind.)..............+05. 545 550 
SE GI GIO. Jo oc nds cccccccecscs 470 480 
OD re 350 360 
Standard Oil >. Sara 345 355 
§ TD er.nsoccaescccens 543 547 
Standard Oil (N. & Lend oink dueieae 223 227 
NS LS err 550 555 
Gd. ceccoskecesenscwedun 130 135 
UN SE IID. 5'5.0.0.6:0.0000000000000 86 88 
WE Es danxtcatccccsasceccoscacs 231 234 
MEIIUTIED .n6.006-00566.0608600000 50 55 
GAS & ELECTRIC BONDs OF N, Y. 
& N. J. 
H. N. Whitney = Sons, 17 Broad Street, 
New York. 
Bid. Asked. 
Bklyn Un Gas Ist Cons 5s, 1949.104 xa 
Central Union Gas Ist 5s, 1927.102 103% 
Edison El I! of Bklyn Ist 45,1939 86% 88 
Edison El! Il of N Y 1st 5s,1995.106 
Equitable Gas Co of N Y Ist 5s, 
DE cidertesesstsstcshecaeeeid 102 104% 
Gas & Elec Co of Bergen Co Ist 
BE 6500600 6e65cecnnds tes 101 
Hudson County Gas Co 5s, 1949. 101% 103 
Kings Co Elec Lt & Pr 5s, 1937.102 ee 
Kings Co Elec Lt & Pr P M 6s, 
PE. nwdae abides oncduepeseeees 114 116% 
Newark Cons Gas Co Cons 5s 
ER rr ere ee 108% 104% 
N Y B Riv Gas Ist 5s, 1944....102% 104 
N Y E Riv Gas Cons 5s, 1945..101% 102% 
N Y & Queens Elec Lt & Pr Co 
ee Peo ee 100%, 102 
N Y & Westchester Ltg Genl 4s, 
errr re err err eT Te 8014 82 
N Y Gas Elec Lt Heat & Pr ist 
Ge, Be veh ods bncktanesscevés 105 
N Y Gas Elec Lt Heat & Pr P 
Pg | ee aie 8414 85% 
North Un Gas Co Ist 5s, 1927..100 103 
Paterson & Passaic Gas & Elec 
ee Oy rare 99% 101% 
Standard Gas Co of N Y Ist 5s, 
ST sixso-esn emaels idacesa cen aes 102 104% 
Trenton Gas & Elec Co Ist 5s, 
De vcccscebbbreendesesacedas 99% 
United Elec Co of N J Ist 4s, 
ESR PR 82% 8314 
Utica Elec Lt & Pr Ist Ss, 1950.102 r+ 
Westchester Ltg Co 1 st 5s,1950.103 105 
PERSONAL, 
Mr. John B. Harris, formerly with 
N. W. Halsey *& Co.. is now associated 





PUBLIC UTILITY SECURITIES. 
Quotations by H. F. McConnell & Co. 
25 Pine Street, New York Cor 








As ked 
American Light & Traction com..... 392 397 
American Light & Traction pfd....... 110 114 
Adirondack Electric Power, com..... 19 22 
Adirondack Electric Power, pfd...... 70 73 
*Am. Gas & Elect.,com.............. 135 40 
Ams. Ges & Biect.< pld.......26sscccese 50% 51% 
Am. Power & Light,com............. 69 72 
Am. Power & Light, pfd.............. 84 87 
American Public Utilities, com....... 40 43 
American Public Utilities, pfd........ 73 76 
Am. Waterworks & Electric,......... 734 8% 
Am. W. W.& E. poemetpeting pfd. 15 18 
Am. W. W.& E. First pfd............ 55 60 
Cities Service, com........... osen - ae 102 
Cities Service, pfd........... <- oe 76 
Colorado Power, COM. vecse RE 30 
Colorado Power pfd .........cccccccce 97 102 
Conswen P. 2h, 0 i... GBGB...000ccecsce 60% 61% 
Comwth P.R &L., pfd........ tee 851g 87% 
Denver Gas & Elect. Gen. 5s......... 94 96% 
Electric Bond Deposit pfd........... 75 85 
Electric Boni & Share pfd.......... 99 102 
Empire Dist. Electric 5s.............. — —_ 
Empire Dist. Electric pfd............ 80 85 
Federal Light & Traction, com......, 9 12 
federal Light & Traction, pfd........ 40 47 
Gas & Electric Securities,com........ 98 105 
Gas & Electric Securities, pfd....... + 2 85 
Lincoln Gas & Electric........+++ » 15 25 
Northern Ontario Lt & Pr com....... 16 18 
Northern Ontario Lt & Pr pfd 55 60 
Northern Sates Power, com... one 48 
Northern States Power, pfd..... a 95 
Ozark Power & Water, com.... .-.+. 25 35 
Pacific Gas & Electric,com.....: .... 59 61 
Pacific Gas & Electric, ei... ad yO 95 
Republic Ry. & Light com....... 21 23 
Republic Ry. & Light Co., pfd........ 71 74 
Southern California Edison, COM. cece 8844 90 
Southern California Edison, pfd..... 99 102 
*Standard Gas & Electric, cam....... 74% 84 
*Standard Gas & Electric, pfd.. 30 32 
Tennessee Ry Lt & Power COM......- 10 ll 
Tennessee Ry Lt & Power , hicccieietie 2 46 
United Light & Rys., com. sitcon ae 49 
United Light & Rys., lst pfd.. Spethaiintn 73 75 
NN <5 cnducenccesasatens 18 20 
Western Power, com.............0-s0 164 18% 
Westerm Power, pfd..........cscccccce 55 57 
*Par Value $50 





NEW YORK CITY BONDS. 
Quotations by Douglas Smyth, 74 Broadway, 
office of W. D. Moore & Co. 

Bid. Asked. Yield. 











6s M & S*, 1916.......... 102% 102% 3.00 
ae FS eS | eee 103% 104 3.87 
4l4s, J* & D, 1965....... 106 106% 4.18 
4l4s, M* & S, 1963....... 106 106% 4.18 
446s, M & N®*, 1957....00+ 105% 106 4.18 
4448s, M* & N, 1957....... 105% 106 4.22 
4%s, M & N*, 1917....... 10014 © 3.80 
4445, B® 2 N, I98T....00% 100% oF 3.85 
446s, J* & D, 1916-30...... ea mkt oe 
4%s, M* & 8S, 1064....... 101 101% 4.16 
44s, M* & §, 1962.......101 101% 4.16 
44s, M & S*, 1960....... 101 10114 4.16 
44s, M* & §S, 1930-60....101 101% 4.15 
4s, M* &N, .- <o'ssaeom ae Ys~y 4.10 
in, BL & We, Bees oc cvcce 98 98 4.10 
4s, M* & N, 1957. PEP Oe 98 98 4.10 
4s, M & N®, 1956......... 97% 97% 4.15 
Gh, TE BAe. Deva seccueee 97% 97% 4.15 
S6 Bee Pen Bc dc excence 9714 “ ee 
Ce, DEO, B43 000000600 100 os ° 
3448, M & N*, 1954-55.... 87% 8&8 4.15 
M & N*, 1940-54... .4.20 4.10 oo 
M & N*, 1920-40...4.20 3.80 e 
314s, 1917-1920 ........4.00 eo 
*Interchangeable. 

ORDNANCE STOCKS, 
Quotations by Gilbert Eliott & Co., 27 Pine 
Street, New York. 

Bid. Asked. 
Aetna Explosives com......... 100 103 
Aetna Explosives pfd. . a 88 
American & Brit Mfg Co com. 20 28 
American & Brit nae Co ro. 60 80 
Atlas Powder com. -- 260 275 
Ating POWGOE DIG. .+ccaccveces 97 100 
oo)? ££. ee 360 75 
7 he 6 ee | eee 73 SO 
Can Foundries & Forgings.... 210 230 
Canadian Car & Fdy com...... 86 89 
Canadian Car & Fdy pfd...... 103 106 
Canadian Explosives com...... 380 415 
Canadian Explosives pfd....... 100 110 
Carbon Steel COM.......cc.cce 80 
Carbon Steel Ist pfd.......... 75 85 
a BODO BS Ole. cccccscce 65 
ee tr IN. 5's oles @ <4. ack more 875 8D 
*Driges-S abury . aaa i144 
Dupont Powder com new. eee 385 
Dupont Powder pfd............ 99 103 
ir. See Cee ce weack’ 400 450 
Electric Boat pfd.............. 440 450 
Hercules Powder com......... 370 388 
Hercules Powder pfd.......... 110 120 
Hopkins-Allen com............ 65 75 
Hopkins-Allen pfd............. 89 4 
Lake Torpedo Boat............ 2 14 
Midvale Steel & Ordnance..... 78 79 
Niles-Bement-Pond com........ 185 195 
Niles-Bement-Pond pfd........ 100 106 
DOU BOG. 62000640006 6se00% 485 495 
Sutemarine Beat... ss .<ceseeces 44 45 
a ff LL. err 475 405 
Winchester Repeating Arms...2600 2700 
Eabcock & Wilcox..........c0. 125 135 
Marlin Arms Co pfd.......... 70 80 
Marlin Arms Co com.......... 30 35 


*Ex rights. 
t+Ex Div 
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Oldest and Still the Best 
Investment 


The most remunerative of safe, 
conservative investments are our 


6% Farm Mortgages 


ple offering: No. 4546—$2,250 
—Due Dec. 25, 1921. 





E. J. LANDER & CO. 
Grand Forks, North Dakota 








Est. 1883. Capital and Surplus, $400,000 


MOODY’S MANUAL 


is always consulted when 


SECURITIES 
are considered. It’s the standard refer- 
ence for all Banks, Brokers and Investors 
MOODY MANUAL CO., 33 Broadway, N.Y. 


YOUR ANNUAL REPORT 
Accurately and Quickly Printed by 


The Evening Post Job Printing Office 


Office and Plant: 156 Fulton Street 
John Nolty, Pree. Cer. Broadway, New York 


CLASSIFIED DEPARTMENT. 
Old obscure, defaulted securities bought os 
c 


appraised, R. M. Smythe, Produce Ex: ge 
Building, New York. 














DIVIDENDS. 


DIVIDENDS. 





American Telephone & Telegraph Co. 

A dividend of Two Dollars per share will be 
paid on Saturday, January 15, 1916, to stock- 
holders of record at the close of business on 
Friday, December 31, 1915. 

G. D. MILNE, Treasurer. 





CITY INVESTING COMPANY 


165 Broadway 

New York, December 23rd, 1915. 
The Beard of Directors have declared a 
quarterly dividend of one and three-quarters 
per cent. upon the preferred stock of this 
Company, payable at its office on January 3rd, 
1916, to holders of preferred stock of record 
on the books of the company at the close of 

business on December 28th, 1915, 
F. J. HALLIDAY, Treasurer. 





The Memphis Street Railway Company 


Citizens Street Railroad Company 6% Bonds 
and January Ist, 1916, Coupons will be paid 
on presentation at Bank of Commerce & Trust 
Company, Memphis, Tenn., and Central Trust 
Company of New York. Past Due coupons 
should be presented at American Exchange 
National Bank, New York, and Bank of Com- 
merce & Trust Company, Memphis, Tenn. 

OUGHS, 
Sec. and Traes. 





United States Realty & Improvement Co. 
111 Broadway, New York, December 27th, 1915. 
The Coupons on this Company’s Twenty- 
year Debenture 5% Bonds, due on January Ist 
next, will be paid on January 3rd upon presen- 
tation at the Company’s office, Room 1408, 
Trinity Building. 
B. M. FELLOWS, Treasurer. 





Arkansas produces the best grade of rice 
in the world. Net returns as high as $50 per 
acre on $30 acre land. Protect your income in 
land. Address W. P. Downing, Weiner, Ark. 





Oriental Beauties for sale and at stud. 
Japanese, Pekingese and Pomeranian puppies 
and grown dogs. Imported and prize winning 
stock sanapnallles Mrs. A. M. Chadurjian, 26 
Clarkson Ave., Flatbush. Tel. Flat. 6691 
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WELLS, FARGO & COMPANY 
New York, December 23, 1915. 


The Board of Directors have to-day declared 
a dividend of 3% upon the capital stock of this 
Company, payable on January 15th, 1916, at the 
office of the Company, 51 Broadway, City of 
New York, to stockholders of record at the 
close of business January 3d, 1916. 

The Transfer Books will close at the close of 
business on January 3d, 1916, and be reopened 
on January 17th, 1916. 

Checks will be mailed. 

C. H. GARDINER, Secretary. 





OFFICE OF 


MONONGAHELA VALLEY 
TRACTION CO. 


Fairmont, W. Va., December 27, 1915, 
The Board of Directors has declared a divi- 
dend of 1% cn its Common Stock, payable 
January 15th, 1916, to the stockholders of rec- 
ord at the close of business January 3rd, 1916, 
The transfer books will remain open. Divi- 
dend checks will be mailed. 
WALTON MILLER, Treasurer. 





Pittsburgh, Pa., December 28, 1915, 
OFFICE OF 
THE WESTINGHOUSE AIR BRAKE Co. 
The Board of Directors has this day declared 
a dividend of Two Dollars ($2.00) per share, 
payable January 21, 1916, to stockholders of 
record at the close of business December 31, 


1915. 
R. F. EMERY, Treasurer. 





ALL FINANCIAL BOOKS 
Have Your Book Orders Filled Through 


THE FINANCIAL WORLD 
18 Broadway New York 


The Financial World 
BINDERS 


Preserve Your Financial Wortds in Cloth Binders 
We can furnish these binders, with name of 
The Financial World printed in Gold on 

cover, 


$1.00, CARRIAGE 
PREPAID 


Address THE FINANCIAL WORLD 
18 Broadway, New York 








words of commendation. 


One Who Is in a Position to Judge 
Correctly Says to the Boston Transcript 


“Tt is a pleasure these days to look through the financial pages 
of the Transcript and note the clean, high-grade advertising carried.” 


It is a source of gratification to the Transcript to be able to receive such 
For years it has adhered to its slogan, “Highly spec- 
ulative or doubtful advertising is not accepted in the columns of the Boston 
Transcript.” Now, when so much advertising is being printed of a speculative 
or doubtful character, the Transcript is persistently following the same rule. 
It costs money (temporarily) to do this, but we believe there is a moral obli- 


gation due our readers and advertisers. 


During the 11 Months of This Year the Transcript Printed 


275,210 Lines 


Financial Advertising 


73% More 


than that published by any other Boston paper 


The Transcript has only six issues a week as against seven for some of the other Boston papers 











When writing advertisers, tell them you are a subscriber to The Financial World. 











